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PROCLAMATION NO. 1051 /2017

APE RTC A0,TB/ENH
APROCLAMATION TO PROVIDE FOR COFFEE
S MLt 4G Tét #TTC APE MARKETING AND QUALITY CONTROL

N9049° h+q ME @88 PP TS hnt WHEREAS it has become necessary to establish a
erananlt PG 9°CF NTeéTS hg+§ aom7: | sustainable and traceable coffee marketing and quality control
$ARYE  0ADS  PPCT  Shad a0 gy | System which enables supply of quality, voluminous and
ATTPLA POLENTA PG GG Tl RPTC competitive unfrosted and value added coffee to the global

ket;
CHT lCOT (NN anet

e0G  MLTT HooSGPrt: IS Y ert WHEREAS, it has been found necessary to establish
NTRAA PG APHFE PURT APILIT PV modern, legal and fair alternative coffee transaction system, in
MUt A LK TINLT POLEATA  PhALe

A%lew PA@ PMLT CYT ooNCOT AddAL
P Qo actors and the country;

order to boost the benefits of coffee producers, transaction

NOW, THEREFORE, i ith Articl 1) of
MWFPES 4Rl LERCALE  ¢TAD 1| OV ORE, in accordance with Article 35 (1) o

Pt Wikd G () eowld ptihvidaer
j‘(])-li‘\::

the Constitution of the Federal Democratic Republic of

Ethiopia it is hereby proclaimed as follows:
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Nk LY APE @-0T:-

b 07 AT 09T 9 981G PHIET LB
POUTY P0S ThA €6 OLY° PRLD NEA
10+

& “p@ hlt 097 TINF OHLTC PNNAT RLE
AL LCO PTAPad WG PATHANLA P0G §6
-

B/ B 057 ot ¢f Al 05 Modk
APl N99LLEe AND 0L DAL
NG A&7 AL @87 0H4PL AA
eLEP AL PRLPS PATPAL NS G
10+

o/ “em0 06 hNINLE" St NA2AMYT-
OLY° A0 NAD- PhAA hhA  (HLPL
eERLh ANGC ¢2 Wl 1S NovdALAT
ne9ht oLy AgNh NeoHEHE: N9ImNS
N998LP SR D-GTH 24 06 10

& edan 0467 S0 0002AN: O89° A0
Ao PahA hhA DFLPL PEhth hGdC
FUOER ARG 0D AR PoMAT 0
-

A ‘DhéA a0 067 TI0E NA2AMY
oY AN NA@ PAAN hhA  N14PL
Phth AwdC 8 AT 1S NovdAdA
NN N99&4P PHIIE 1S Yo

I “PATER of PAFMN 097 TN
MMADANT @LT° AN NAD- PhAA AhA
WHédL  Phhth  aweC  EHHN 097
Nao¢ACS N7INMC £-HHIE (-G 10

Sl
=

AR NG TINT Nhoodlkt NAHIEEE AS
NTék PP DA NeoNdCT A700
A@- s teohaCAt  haoed  0GPF
08n P POLAT 05 h0-:

ECTI NE

GENERAL PROVISIONS
1. Short Title

This Proclamation may be cited as the “Coffee
Marketing and Quality Control ~Proclamation
No.1051/2017”.

Definition

Unless the context requires otherwise, in this
Proclamation:
1/ “coffee” means the fruit of a coffee tree or parts of

such fruits in whatever form and processing;

2/ “red cherry coffee” means the red fruit of a coffee
tree picked after it is naturally ripened but not pulped;
3/ “coffee with pulp” means a red cherry coffee picked
timely and dried in bed or a place made by cement or

in other technically allowed means but not hulled;

4/ “washed coffee with parchment” means red cherry
coffee which has been pulped, fermented or not
washed and dried with its husk through allowed
technical procedures set by the Authority or relevant
regional states;

“washed coffee” means red cherry coffee which has
been removed its sticky mucilage and parchment
through allowed technical procedures set by the
Authority or relevant regional states;

5

=

6/ “semi-washed coffee” means dried and pulped red
cherry coffee with its sticky mucilage through
allowed technical procedures set by the Authority or
relevant regional states;

7/ “natural or sun dried coffe ” means coffee with pulp
hulled, cleaned and sorted through allowed
technical procedures set by the Authority or
relevant regional states;

8/ “special coffee” means coffee certified in its special
production, process and quality by standards of
relevant organ and sell in a better price than the
other coffees;
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B “a®COT 057 TN NAPST AhAN, A
APSNTPT ANIEE ARPEE PCT Mg
0L ARANTCT CMIE ATSNTEPT
3 F PoL4CAN NG 0

i “Poen, MNP 06 TINE Ch1eET PO, MNP
G PPet LB oodACTS P17 SATE
amne oo NTobar:  HENFT TLRT
®BI° A aoAh: AT TaRI°CNT 1R
09 10

T8/ “tld CT S T 06T 00T Lt
Pr.om  fNLLmav- @RI NPT OLI°
0N¢- AS 100 LANTT G PMPANA:

i PuIc ot e 057 SNt NG a0
0N ALd PCT G OBI° PTES MOP°
9°Cavd- @k h T4 Neot PANAM FAV
5 P Ao6h, ¢ P778A0 (-6 -

¥/ “ooCO0 G @90 Nov-dem, @LI° N£70L
o8& 0L NAA LA ¢C WP oI
CHNIES  ChANTCT £LE 0910994 05
-

10/ ‘NG AL P90 A0 hA@ PRAA AhA
NPT 99L01mG P0S FIL LPL PHAmar
¢0 Wit 0B FHA NS  0LPL
Pov NP NGl MLI° VIP PATIHS MLt
FONC hdamé ACO ARET Moo Mt mpy°
hete 90 @PI° VLT 2 TTUNC DY
haAT  NeeA OGS NOTHOET  AbTeR S
eCt Mg og w7 AN NeTH
MLt NG AAh, @RS Ao g
£99.00CN - 100

TZ ‘DS AATL AS ARSI AN hao
P3P A NPT T1LImS NS
ALY 18 e eramo- PE 019700
falot@ 0L WD AN PAYTTS
MEt FONC hémé ACH ALCT mPY°
WLt 24 “NC AT eanan? 0§
AR, NS N0 LLE AHIEF P910N
h@- 1o-:

1“0 ALY T80T A0 A oo NP AhA
Q1P A PA ) L T | Y I & T S o
eramaS W7 A0 0hémd o PNLT

9/ “supply coffee” means coffee processed by industries
located in the production area for delivery directly to
the Ethiopia Commodity Exchange or export
processing industries;

10/ “export coffee” means raw, roasted, roasted and
grinded or processed in other value added form in
compliance with the country’s export quality standard
and buyer needs for export;

11/ “coffee by product” means coffee mixed with
light, broken, under developed coffee and coffee
husk;

12/“domestic consumption coffee” means coffee not

exportable, consisting a total of 15% pure coffee and
coffee by product.

13/“traditionally processed coffee” means coffee
processed using outdated methods of wood or stone
grinder, which does not fit export level;

14/ “coffee supplier” means a person who,is certified
and licensed to trade coffee by the appropriate
regional states, upon meeting the required criteria,
collects prepares and processes coffee with pulp or
red cherry coffee from auction centers or producers
integrated with legal and developmental auctions or
from his own farm or from members of cooperatives
for delivery to the Ethiopia Commodity Exchange or
directly to exporters with lawful transaction line or
export market;

15/ “coffee producer and exporter” means a person who
has obtained certificate of competence and coffee
export business license from appropriate government
organ either by collecting from his own farm or out
growers in accordance with law, and coffee
cooperatives collected from its members and exports
coffee in compliance with the export quality and
standards;

16/ “coffee exporter” means a person who, upon being

licensed to trade coffee by the appropriate

government organ, and upon purchasing coffee from
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#/

ANt MUt AP
[ 3% Y VA LT VA
NPl LLEG  OMAANTCT  “INDE
ATGNTEPT ehm0 (ST NhdA PN
S 0P TLTEE o fAIMN NS
NTem CoMIET 1&TT PmPANA:

“05 OO
PTeTs LUK

5
o
=

RE a0l COLARIG WIRNTEPT TINT (45T
tatar mgP SAFOS  LRtar 0L
0FALE oA APGNLar AYIC BT @RI
A3 N PULLPCN AIRNTEPT GTar:

the transaction integrated lawful line or the
Ethiopian Commodity Exchange, processed and
exports coffee in compliance with the export quality
and standards;

17

=

“first level coffee transaction center” means a center
of transaction for red cherry coffee or coffee with
pulp
appropriate  government
producing areas;

transaction upon being authorized by

organ of the coffee

18/ “other alternative coffec transaction” means a
special coffee transaction option which is different
from Ethiopian Commodity Exchange transaction,
verified and authorized by the Authority in
accordance with law to enable improvement of
coffee quality and helps to obtain better price and
benefits to producers and transaction actors;

19/ “coffee transaction” means the lawful buying and

selling of coffee in first level coffee transaction

centers, exchange market, foreign market or in
other alternative transactions options between
producers, suppliers, exporters, value added
industries and foreign coffee importer companies as

well as wholesaler and retailers;

20/ “coffee quality control” means inspection and
control of the picking, transaction, processing,
storage, roasting
packaging and transportation of coffee,
accordance with acceptable norms and quality
standards, to ensure delivery of coffee to consumers

or roasting and grinding,

in

in its natural state;

21/ “coffee processing” means a process which
includes washing coffee, semi washed coffee and
natural and sun dried processing of coffee in first
level and export processing industries in
accordance with the country’s quality and grade
requirements and the buyers’ needs as per the
authorized technical procedures;

22/ “value added industries “means industries that roast
or roast and grind or process in other forms of coffee
product for domestic or export market;
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23/ “value added cottee processing” means the process
of roasting,roasting and grinding or changing in to
per the authorized technical

various forms

procedures;

24/ * coffee producer” means small-scale coffee

farmers, coffee farmers’ co-operatives and

commercial growers;

25/ “coffee quality inspection and grading center”
means a public or private enterprise established in
the coffee producing areas and issued with
certificate of competence and business license by
the Authority to inspect quality and to grade
supply coffee;

26/ “coffee quality inspection and certification center”
means a center established to inspect level of
quality and issues certificates of quality and county
of origin for raw, roast or roast and grind export
coffee;

27/ “coffee transaction centers” include first level
coffee transaction centers and the Ethiopian
Commodity Exchange;

28/ “coffee trade” means acts including buying coffee

from producers or produce, processing and
supplying to the Ethiopia Commodity Exchange,
exporting row or roasted or roasted and grinded
coffee, distributing, retailing with license from the

appropriate government organ;

29/ “domestic consumption coffee wholesaler” means a
person who, upon being licensed to trade coffee by
the appropriate government organ and fulfilling the
requirements set, and upon purchases domestic
consumption coffee from the Ethiopian Commodity
Exchange, distribute only for coffee retailers in the
designated market;

30/ “coffee retailer” means a person who has obtained
certificate of competence and business license from
appropriate government organ for retail trade in
domestic consumption coffee and purchases this
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coffee only from wholesaler engaged in domestic
consumption coffee business;

31/ “export coffee roaster” means a person who has
obtained certificate of competence and business
license from appropriate government organ to
purchase  export the  Ethiopia
Commodity Exchange, or from other transaction

coffee  from
options or collects from his own farm and roasts or
roasts and grinds coffee for export market by
maintaining appropriate standard;

32/ “domestic coffee roaster” means a person who has
obtained a certificate of competence and business
license from appropriate regional government organ
to purchase domestic consumption coffee from the
Ethiopia Commodity Exchange, and roasts or roasts
and grinds coffee for sale in the domestic market;

33/ “Out growers scheme” means a legal relationship
between certified coffee producer investors in coffee
development and borderline and nearby coffee
farmers based on mutual interest through extension
services and technological support for improvement

and production

of productivity quality and

transaction;

34/ “competence certificate” means a legal document
issued by the appropriate government organ that
certifies the ability of a person to carry out coffee
transaction, process, store, roast, roast and grind,

pack and transport;

35/ “coffee packaging” means a packaging of processed
coffee with appropriate materials to transport from
one place to another in allowed technical procedures
by the Authority or regional body to protect
wastages and quality defects of coffee;

36/ “coffee husk” means a wet or dry cover find out of
pulped red cherry coffee, coffee with pulp or washed
coffee with parchment, hulled, cleaned, sorted coffee
by product which may contain about 1% of clean
coffee;




W L RN 126 ONA RTC G VI RE 4 €0 99

Federal Negarit Gazette No.43, 5th June 2017 ..page 7

@i/ Poen, G NeE OA” 7t (67 1T60.F
FAE OLI° BARG LA AHDIEE PULAR
NG Ah 0FAPR o088 VT S AGT
NP2: Neom?: N°CH 984G Tt RLET
PovAl? AHE PARS ULF HCHC harp
VIC 05 T LNFD IC  NovdllP
Natese  Nhe® 0% 609 AT
ool PHAATLYE V82 A0 (1L 10

ATMPPLT NG UIEF SNt NANAMYE
N7L4Pm PENLh AweC aowlid PHALP
e PATO S2F M21PAPA 0HAP &0
PFA aopf Ng° PULHOE NTé MBI Aht
PAemanlt (45 1@

aii/ ‘AT OB Tt NAZCANTE @e9°
A0 MA@ PhAA AhA PAIADNT (et
NPT TIL01mS 0L LS oA NS
TIMN: avd NN TINMCE @R, 77L& (-G
L 1) 2 RERZUT 1 U AR T a0 I T L E
0L TAFH WAt PULAT A Y-

q/ “h0ATF  LCLT TNt P0G 9RYhE Pot
oMy PPt LLET NIERE ey
OL9° AN (Favpht PP AT ALPTIS
¥ FT AANT PP e eCLt
s

a8/ “Taed™T” 20t 57 0272 oL 0NtT7
S MhrEIC 0L 0B aohs op9
NN-C A htmh 0pA oL °CT Mg
0g’ 0L meh, °CT MIE ArS0T
0L Ant 0L LIU¢ AISNTEPT
WL mF EI°A 108 0BI° 0L 0L OLI°
hoMO% A180T4 0L A TS ATS0T4
AooARl NN J0C 0NLT o EAP @L9°
L LTI

g/ WAy It 0T PaC 0k
L3N tdkor Chte&e GG L NANAMT
-

G5/ “h0d A%, A" TIAF TLLOEGT QA AN
CaTeRe °CT N 0B NHY APE O0-S
METs Plt ®TPC ¢7  hhavAnt
PLoMN®7 LG aoavldf w18 LN4KT° (W7
20MNT CEOAM@- C4.84-0G AAN hhA 10

37/ “export coffee contract” means an enforceable
agreement signed between coffee exporter and
foreign coffee buyer to sale row, roast, roast or grind
coffee to different destinations and by describing
price, amount, type and quality standard level,
exporting date or shipment date and conditions of
payment and recognized and registered by the National
Bank of Ethiopia has obligation of implementation the
same;

38/ “mixed coffee processing” means a process of
mixing different types of coffee in accordance with
its own trade name and the appropriate technical
procedure of the Authority;

39/ “service provider” means a person who, upon being
licensed to provide service by the Authority or
appropriate regional organ and fulfilling the
requirements set, engaged in coffee wash, pulp,
clean and sort, export coffee processing roast,
grind, store or transport;

40/ “manipulation” means any act that results or is
likely to result in confusion or deception of market
participants or the Government as to the price,
quantity, quality level, process type or storing or
transporting of coffee;

41/“seal” means an act of sealing, closing or packing of
coffee with a device or substance into a sack or a
container or a vehicle or a train to transport to
commodity exchange or export coffee processing
industries or value added industries or wholesaler
or port or from processing industries to other
processing industries;

42/ “Authority” means the Ethiopian Coffee and Tea
Authority established by the Council of Ministers
Regulation;

43/“executing organ” means the Ministry, the Authority
or Ethiopia commodity exchange or a regional or
federal executing organ authorized by law to
execute a regulation and directive issued for the
proper execution of coffee marketing and coffee
quality in accordance with this Proclamation;
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44/ “relevant regional organ” means regional Coffee
and Tea Authority or other organ designated with
the same power and function;

45/ “regional state” means any State referred to in
Article 47 of the Constitution of the Federal
Democratic Republic of Ethiopia and includes the
Addis Ababa and Dire Dawa city administrations;

46/ “Ministry” or “Minister” means the Ministry or

Minister of Agriculture and Rural Natural

Resources, respectively;

47/ “person” means any natural or juridical person;

48/ any expression in the masculine gender includes the

feminine.

3. Scope of Application

This Proclamation shall apply to any person who
directly or indirectly involves in coffee marketing

and quality control.

SECTION TWO
COFFEE QUALITY CONTROL AND
MARKFETING PROCESS

4 Coffee Quality Control Process

1/ The legally designated regional quality control
organ shall:

a) Inspect transaction of red cherry coffee and coffee
with pulp in first level or other transactions options,
based on the set standard quality.

b) Inspect and supervise competence of coffee
processing industries and supervise the handling,
storing and processing are carried out in accordance
with appropriate technical procedure.

¢) Inspect the locality of production and pre-release
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document and send with release document as closed
with seal to the legal destination and follow up its
end.

2/ The coffee quality inspection and grading center
shall verify that the coffee arrived is properly
sealed and grade through an appropriate
examination based on a representative sample.

3/ The Authority shall send the sealed graded coffee
to the export coffee processing industries after the
necessary document is completed and shall
supervise its process.

4/ The Authority shall inspect that the coffee is prepared
in accordance with the standards set for mixed coffee
processing containing the characteristics and name of
agro-ecology of its production area before it is
exported.

5/ The Authority shall send to the port for consignment,
the sealed and certified coffee graded by coffee
quality inspection and leveling center and shall
follow up its end.

6/ other inspection center allowed by the Ethiopian
Commodity Exchange or the Authority shall seal and
send domestic consumption coffee to consumer
regions upon verification of leveling and issuance of
a certificate and shall follow up to its final
destination.

7/ The Authority shall decide on complaints presented
in domestic and export coffee quality inspection and
leveling.

5. Coffee Transaction Process
Coffee transaction shall take place as follows:
1/ red cherry coffee or coffee with pulp between small
scale farmers or commercial growers, coffee
suppliers or co-operative associations or out growers

or value adding industries;

2/ if supply coffee is intended for export, between a
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coffee supplier and a coffee exporter or a coffee
supplier and an export coffee roaster;

3/ if supply coffee does not fit for export level,
between a coffee supplier and a wholesaler or
between a domestic coffee roaster;

4/ if it is coffee by product, between an exporter and a
domestic consumption wholesaler or a domestic
coffee roaster and a wholesaler or between a
domestic coffee roasters in transaction centers;

5/ supply coffee transaction in the Ethiopia Commodity
Exchange shall be carried out on the basis of the
grade and point issued by private coffee quality
inspection and grading centers and based upon
complete ownership descriptions;

6/ without prejudice to the provisions of sub-article (2),
(3) and (4) of this Article, supply coffee transaction
in other alternative transactions shall be conducted
with registration, in Authority in accordance with a
regulation to be issued for the execution of this
proclamation;

7/ coffee sold in the Ethiopia Commodity Exchange or
other transaction options shall be sent to the
processing industries for export preparation with the
details of relevant information;

8/ supply coffee starting from the date of grading shall
be sold on vehicle in accordance with permitted
procedures of the Ethiopian Commodity Exchange
or store and with description of ownership;

9/ coffee not sold on a vehicle with in the limited
duration, may be stored only in the Ethiopia
Commodity Exchange or in allowed enterprises that
provide warehousing services with description of
ownership;

0/ coffee for domestic consumption shall be traded for
wholesalers or domestic coffee roasters only in the

Ethiopia Commodity Exchange by auction;

1/ cherry coffee or coffee with pulp transaction shall be
made with commercial coffee growers and small
scale farmers through coffee out growers contractual

agreement in accordance with the regulation issued




W TH LRGN 16T DN RPC AL 1T RE 7§D %9

Federal Negarit Gazette No.43, 5th June 2017 ..page ] ]

0 MGT oL -

i80S ANDT NaTeRe CTH Mg ofye
AT PMEE  A%eeT P 0LY9°
090F @S 0FANC  PooldtT WIS U
AtO L9 FATDS LAt PHOBTT
s A@ VIC 0 TEPT Moo T PheP
oh 01 MdGE AT PNeoHN
ANAZAMN PAD- PN

it/ Poem, 178 LA fA@ A0 Plenoolh
S ALTEP MOPS WeT AT POP
ANA 020 N9L4LPLD 036 U oowlt
IC @0t N@F 9°Me NF ANLE A+CN
LAN:

10/ e0G Aht POLAIPG WIBNTEDT BUTT
APE Fhthe 090M L oowld ho-g
VIC Té 1S SN LTAN:

7. C0S 740 0Lt

3 NAZAM @LY° AT A0 PAAA AhA

ne.ama  eNPt 901w aohlh

YOI (G AT 0L hDE 0L

hIP A 067 ¢M ho- NHIEF 48+

POMN®T P0G A0 AHIER AVIC 0T

0L A, MNe ALPCN LTAN:

g Oy A& 00 AR (3) PTINAD-
WIAEME S AT hAm- Pooi Nt
MA LPE PONL G@ POKS 00T (Té
0Ll AMPP CHLTC 918048 OB OF
MO PCRT PRC TP AL TIPA
LFaN:

nEA ot
LMLt +aFs I%F2F

. QS PRE e 1014 0o 183 2F

b

NFOW 00S MG T Pl -

5 e AhtS EHA 0S MGT 0HLPS P0G
TOE WENTHLPTF oL AN Ao~
PAAA  AhA  NHAPL PovNfP OG- ANF
(G L X4

for the execution of this Proclamation;

2/ coffee exporters shall register to National Bank of
Ethiopia and notify to the Authority, the export
coffee contracts of coffee purchased from the
Ethiopia commodity Exchange or in other alternative
transaction or produced in their own farm and coffee

roasted, roasted and grinded sold in foreign market;

=

3/ graded and value added export coffee only can be
sold in foreign exchange in domestic market to
promote the natural taste and origin in accordance
with the place and time stated in the regulation.
industries engaged in value addition may import raw
coffee from abroad in accordance with a regulation
to be issued following this Proclamation.

6. Coffee Husk Transaction

1/ In accordance with the certificate of competence
provided by the appropriate regional body or the
Authority, any coffee producer or processor or a
person who legally buys coffee, may deliver the
processed coffee parchment to domestic or foreign
market.

2/ Without prejudice to the sub-article (1) of this
Atticle, a person who has a license from relevant
government organ may use coffee husk for making

natural fertilizer or changing it to other products.

SECTION THREE
OBLIGATIONS OF TRANSACTING ACTORS

7. Obligations of Person Involved in Coffee
Transaction

Any person involved in coffee transaction shall:

1/ conduct a transaction of red cherry coffee and coffee
with pulp only in transaction centers or coffee
processing industries which are allowed by the

appropriate regional organ;
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=

if supply coffee transaction takes place in other
alternative transaction options outside Ethiopia
Commodity Exchange, the coffee type, quality
standard, quantity, price and date shall be registered
and carried out in the Authority

3

=

unless it is allowed in special directive by the
Authority, acquire a certificate from the coffee
quality inspection and grading center before
submitting supply coffee to domestic coffee
transaction;

4

=

ensure, before loading supply or export coffee for
transportation, that a vehicle and its driver comply
with competence standard;

5/ submit the

competence certificate issued by

Authority or the appropriate regional organ;

6/ submit a representative sample from the coffee
prepared for transaction when so requested for
quality inspection purposes;

7/ get a legal letter of release before transporting any
red cherry coffee and coffee with pulp from the
transaction center permitted by the Authority or
appropriate regional organ to pulp or hull coffee
industries;

8/ have appropriate executive body seal and issue a
letter of release when transporting any supply or
export coffee;

9/ maintain a register of the daily coffee exchange
quantity, grade, price and list of purchase and
disclose such register to the Authority or relevant
inspection and cooperate when physical presence for
site visit or inventorying is required;

10/ refrain from all acts that may damage the good
name of the country’s coffee and respect the quality
standards of the country;

11/ comply with and cause to implement all
regulations, directives and procedures enacted by the
appropriate body for the proper execution of this
Proclamation.
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8. Obligation of Coffee Producers

Any coffee Producer shall:
1/ except farmer, hold valid competence certificate and

trade license from appropriate government organ,

2/ without prejudice sub-article (1) Article 5 of this
Proclamation, have the right to directly export coffee
from his own farm, only after submitting the same to
the coffee quality inspection and grading center for

grading before and after processing for export;

3/ without prejudice sub-article (1) of this Article, if
transaction takes place in domestic market in the
Ethiopia Commodity Exchange or other alternative
transaction center shall cause to grade by the Coffee
quality inspection and grading center;

4/ buy coffee from small-scale farmers through
development and transaction relation, provide
extension technology support, pay better price or
share profit after sale in accordance with their
contract;

5/ sell coffee by product in the Ethiopia Commodity
Exchange, only after having examined by coffee

quality inspection and grading centers;
6/ coffee bought in the Ethiopia Commodity
Exchange or other alternative transaction centers,
and or the coffee produced by self or collected from
out growers scheme shall be exported within in

determined period of time,
9. Obligation of Coffee Suppliers

Any coffee supplier shall:
1/ purchase, process, transport and keep the natural
state and origin of red cherry coffee or coffee with
pulp only in the area designated and shall not mix

it with coffee of other agro ecologies;




W L0 4Len 1267 DM $PC AR VI RE 43 8N 990

Federal Negarit Gazette No.43, 5th June 2017 ..page 14

g fMor ¢& AN 0G7 0L NAA AN
NHePL Obnth AweCS I oowld ¢2m0
9 hnéA: QhédN P3a0 05 09
T4TEP NG PoINIE

F/ POLeNIE@ T ChPCOT 0G NATERE PCT
Mg oLy NAA VIR CMLT TG
PCT Hoo'r APAG Pav(iT OLI° OF @
ANDEA PaoAn:

o/ ARG Pt °CovdG LB 9RO TI6hAT
POLLPCND @R 04TH AAh, PoLAMO-T
g Net AHIEE ¢TI 0L o
POLANDT  PAPCOT S TlkT  PmNPS
PACTNE oom? @R LGHT LUTT APE
+htte 9Lono- L NClonio cowlt
DIPT PO

B O0G  Ped PCaes LK 90 “I6hA
FaoCPC A NP Nk PPY CAPCOT 06
NaFEHe PCT ME PoliT mpy

i/ AMPLT AN A% 0T DN eHim
W AT @ PUINLhN oR9°

i PHih P2 AeomNd  PAN ATRUY nn-s
e ANFNTTS VIR TN WA
Paohmt L T CCERT oThoT )

# e°CT Hoo 0SNG hooEavé (&t
hdALDT  Pov HIEE DACIMS P4
holevaht@: PRAA hhA PP @941,
P e 103 PF Ad0t::

1. PG Ah %3 2F
DI (G AhL-
5 helavphta ot RhA - PRam 005
PP TN KRG FIE LPE Panfl
@ 0% o, POLAhDT (S PhISET PP
L8 NG mAS P DB

B NANAMY NAS §£& hdoolina- PPET
05 HIEF @ 0Ga (FoolA0T AhAN,
045 NPT MAS A MNP POTPLA

o/ Paen, G NeR @A NP1t héboe %)

2/ within 8 hours,
washed parchment coffee, semi-washed coffee, or
sun dried coffee in accordance with the technical

process red cherry coffee into

process required by the Authority;

3/ deliver processed supply coffee to the Ethiopia
Commodity Exchange or other alternative
transaction center for sale or export before the next
harvest;

4/ ensure that the supply coffee submitted to coffee
quality inspection and grading center or sold
directly to the exporter or exported directly by
himself, complies with quality standards and has a
moisture amount or content to be determined in-
accordance with a regulation to be issued following
this proclamation.

5/ sell in the Ethiopia commodity exchange ,if it is
export coffee graded by the coffee quality liquoring
and inspection centers;

6/ hand over to the buyer ,if it is sold in other
alternative transaction;
7/ store in licensed commercial warchouses not

involved in the coffee trading business in case he
wants to wait for better price;

8/ hold certificate of competence showing his
readiness from the relevant regional organs, before

the beginning of the new transaction year.

10. Obligations of Coffee Exporters

Any coffee exporter shall:

1/ hold valid competence certificate and trade license
from appropriate government organ;

2/ process export coffee in accordance with the
country’s quality standard, for export;

3/ maintain the name ,characteristics and place of
origin of export coffee, except in cases of mixing
processes, registered under special permission of
the Authority;

4/ register the contract within 24 hours, at the National
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Bank of Ethiopia, and notify the same to the

Authority within three working days;

5/ export before the next harvest, coffee collected
from any alternative transactions or his own farm or
if it is co-operative association collected from the
members farm, without wastages and keeping
quality;

6/ sell coffee by product leftover from export coffee in
the auction centers or in the Ethiopia Commodity
Exchange;

7/ without prejudice to the extension of a contract
permitted by the National Bank of Ethiopia upon
showing of sufficient reasons, perform the contract
on the due date;

8/ not submit export coffee graded by the coffee
quality inspection and grading center, for domestic
sale in the Ethiopian Commodity Exchange or in
other alternative transaction center, unless it is
specially allowed by the Authority.

11.0bligations of Domestic Consumption Coffee
Wholesalers

Any domestic consumption coffee wholesaler shall:

1/ hold valid competence certificate and trade license
from appropriate government organ;

2/ only purchase domestic consumption coffee from
the Ethiopia Commodity Exchange;

3/ not purchase, sell or transport export coffee;

4/ only sell domestic consumption coffee in the region
or zone or city where he is licensed for
wholesaling;

5/ transport and sell domestic consumption coffee
purchased from the Ethiopia Commodity Exchange
to the domestic consumers region or zone or city,
cause the coffee to be sealed , obtain a letter of

release , show on demand, obtain assurance from
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the relevant organ and provide it to the Authority

that the coffee has reached sealed;

6/ obtain certificate of competence showing his
readiness from the relevant regional organs, before

the beginning of the new transaction year.

12.0bligations of Domestic Consumption Coffee

Retailers

Any domestic consumption coffee wholesaler shall:
1/ hold valid competence certificate and trade license
from appropriate government organ;

2/ only purchase domestic consumption coffee from
domestic consumption wholesaler or domestic
coffee roaster;

3/ not purchase, or transport, or hold export coffee;

4/ only sell domestic consumption coffee in retail

shop or place licensed for retail;

5/ maintain a register of coffee transaction and

disclose on demand.

13. Obligations of Export Coffee Roasters

Any person who engages in the roasting or roasting
and grinding of export coffee shall have obligation
to:

1/ hold valid competence certificate and trade license
from appropriate government organ;

2/ obtain his input coffee from his own farm or
purchase from the Ethiopia Commodity Exchange
or directly buy from supplier or producer;

3/ without prejudice to the input and output ratio of
the processed roasted export coffee, provide coffee
byproduct leftover of raw and roasted export coffee
to the domestic roaster or grinder retailers or

service providers of hot coffee;
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4/ except in cases of mixed coffee processes and trade
mark registered by the permission of the Authority,
export coffee without mixing with different types of
coffee by maintaining the nature and name
production place or origin;

5/ register at the National Bank of Ethiopia within 24
hours and to notify to the Authority within three
working days, the conclusion of a contract of sale
of roasted and ground coffee;

6/ not to sell the export roasted or grinded coffee to
the domestic market; unless it is permitted by the
Authority on grounds of force measure;

7/ label on the packaging of the processed export
roasted and ground coffee the name of country of
production, quality level, content, production and
expiring date, type of coffee and the trade mark;

8/ prepare the packaging and the export roasted or
roasted and grinded coffee by maintaining
appropriate quality standards of the country and
needs of the buyer company;

9/ without prejudice to the extension of a contract by
the National Bank of Ethiopia upon permission by
the Authority based on sufficient grounds, perform
the contract he concludes with the buyers on the
due date;

10/ maintain a register of purchase of coffee,
process and sell and provide them when requested
by the Authority and other relevant organs.

11/ import raw coffee from abroad in-accordance
with a regulation to be issued following this
Proclamation.

14. Obligations of Domestic Consumption Coffee
Roasters

Any person who engages in domestic roasting and
grinding of coffee for selling shall have the
obligation to:

1/ hold valid competence certificate and trade license

from appropriate government organ;
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2/purchase coffee permitted for domestic consumption
from the Ethiopia Commodity Exchange and roast
or, roast and grind and supply only for domestic

market;
3/ purchase coffee permitted for domestic
consumption from the Ethiopia Commodity

Exchange and roast or, roast and grind and
wholesale on the current domestic market price;

4/ not store the roasted or, roasted and grinded coffee
more than its consumption period;

5/ label on the packaging of the processed domestic
consumption roasted and ground coffee the name of
enterprise  produced, quality
production and expiring date, type of coffee and its
trade mark;

6/ obtain certificate of competence from the
appropriate government organ and renew it on
time;

level, content,

7/ prepare the packaging and the export roasted or,
roasted and ground coffee by maintaining
appropriate quality standards of the country;

8/ maintain a register of purchase of coffee, process
and sell and provide them when requested by the

Authority and other relevant organs.

15.0bligations of Service Provider Engaged in

Pr ing an 1lin ffee as a F r

Drink

Any service provider engages in processing and
selling coffee as a food or drink for domestic
consumption shall have the obligations to:

1/ have certificate of competence from the appropriate
government organ and renew it on time;

2/ buy the coffee only from domestic consumption
coffee wholesaler or retailer or distributer of
roasted or, roasted and grinded coffee; unless
permitted in special condition by the Authority;

3/ not to purchase or transport or hold or use export
coffee; unless permitted by the Authority in special

condition;
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4/ maintain a register of purchase of coffee, process
and sell and provide them when requested by the

Authority and other relevant organs.

Obligations _of _Coffee Processing _and
Warehousing Service Providers

Any service provider who engages in coffee

processing and warehousing shall obligations to:

1/ have certificate of competence upon fulfilling
requirements issued by relevant organ and renew on
time;

2/ properly process the coffee received in accordance
with the quality standards of the country and as per
the terms of the contact entered and deliver same to
the owner with evidence of appropriate type,
quantity, quality and grade of the coffee;

3/ store coffee received for storage in accordance with
the contract entered into;

4/ ensure the legality of the coffee received for
processing and not to receive and process coffee
released without recognition of the Authority or
relevant organ;

5/ obtain certificate of clearance of environmental
pollution from appropriate environmental pollution
control office if it is engaged in coffee pulping,
cleaning and sorting, export coffee processing,
roasting or roasting and grinding.

17. Obligations of Coffee Transport Service

Providers

Any owner of a vehicle or driver or agent engages
in coffee transport service shall, as appropriate,
have obligations to:

1/ have certificate of competence for the vehicle
pursuant to the requirements provided in regulation
and directives
collaboration with relevant organ and renew on

issued by the Authority in

time;
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2/ on that day report to a lawful organ of the locality
and produce evidence if a vehicle sustained
malfunctions or crime is committed against the
vehicle while transporting coffee;

3/ verify before loading the coffee that the coffee has
been prepared for transportation in conformity with
this Proclamation;

4/ transport the coffee he received from its place of
consignment to its destination without breaking the
seal and tearing the canvas and by preserving its
quality;

5/ not to hold on the parts of the vehicle additional

coffee or other substance that may affect the quality

of coffee, other than those permitted to transport;

6/ supervise the vehicle from illegal acts if transfer in

contracts of rent or in others form to third party.

SECTION FOUR
MISCELLANEOQUS PROVISIONS

18. Power of the Authority

Without prejudice to the powers vested in it under
other laws and the provisions of this Proclamation,
the Authority shall have the power to:

1/ identify, based on study conducted in collaboration
with regional organs, places to follow up coffee
transaction and control of its quality, assign
supervisor, administer or delegate;

2/ issue certificate of competence to coffee transaction
actors follow up and inspect same pursuant to
criteria’s issued in regulation and directives;

3/ grant certificate, conduct quality inspection, issue
letter of release, and issue production country
certification for export coffee;

4/ authorize export of coffee for purposes of sampling
or trade fair;

5/ inspect, seal, suspend or seize with court warrantee
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or in cases of urgent circumstance without court
warrantee in-accordance with criminal procedure
law in collaboration with relevant justice and
security organs, any warehouse, dwelling house,
premises, or any other place on sufficient ground
when the Authority or appropriate regional organ
suspects the existence of illegal coffee with the
view to ensure compliance with this Proclamation
or regulations and directives; and subject to the
right of the owner of the coffee to appeal to the
court; confiscate and sale such coffee where such
coffee is ascertained illegal;

6/ without prejudice to sub-article (5) of this Article,
the Authority or appropriate regional organs before
make decision they shall be verify and pass

decision on the coffee seized through suspect;

7/ suspend or revoke certificate of competence of
coffee transaction actor, who is found distorting the
transaction process or who lacks competence,
pursuant to regulations and directives issued to
prevent him from receiving the service and notify
the same to the appropriate body;

8/ determine and execute by issuing directive the
amount and implementations of commission to be
paid to whistle blowers and who report and seize

illegal coffee transactions, movements and storage.
19. Prohibitions and Penalties

1/ Any coffee processor who fails to comply with
technical procedure provided by the Authority or an
appropriate regional body and thereby -causes
damage to the quality of the coffee or to the local
community shall, without prejudice to the closure
of his processing plant and prohibition of his
product not to be supplied for transaction, be
punished with rigorous imprisonment not less than
one year and not exceeding three years and a fine
from Birr 20,000 to Birr 40,000.

2/ Any coffee transaction actor who buys or sells
coffee outside the Ethiopia Commodity Exchange
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nLonSTo AN PMeTtT A%1TS or other optional transaction centers established by
Nee-2F  om, OGTE Y 0 PR Authority  shall, without prejudice to the
AT (HSO oL AFLAMNE S AT confiscation of his coffee, be punished with
qeot NG hehdl Geot NT9LOAT rigorous imprisonment not less than one year and
ale AG WG &D. Abh 46, (hIC ANC not exceeding three years and a fine from Birr
Ahh ACA D)NPLLCH aode RpMA:: 20,000 to Birr 40,000.

FOOE@ s 9L ¢+aelé- - 067 | 3/ Any person who is engaged in coffee transaction
At a4 Port 0L hbddLa NS and stores coffee out of the specified time and place
g @R, AhTTR CETT AIRPYE (So- without prejudice regulation, to the confiscation of
oL AITMOP ST hatE Goot his coffee, be punished with rigorous imprisonment
0990 hetk oot NOIROAT AdéT S not less than one year and not exceeding three years
MG AN, Adh 46, (MIC ADC @, Adh ACA and a fine from Birr 20,000 to 40,000.

A)NTLLCH aobe LbMA::

o/ @ S P& e P09l ho- | 4/ Any person who sells coffee or processed roasted
A0 M P00 TT (57 NUIC @-NT 0P and grinded coffee of an export standard in the
NTe@9® 1 SaF @ $AF Nooeam T domestic market without special permit of the
LANZANE AR 4P POM WP (SO- Authority  shall, without prejudice to the
@l AIAEMNE P hent Goot confiscation of the coffee, be punished with
0990MS  had"0t  Gevt  0TIG0AT A rigorous imprisonment not less than three years and
At A MC A Adh FAL (MIC DA T not exceeding five years and a fine from Birr
afh oot QL) NULLCH avde> GPMA:: 60,000 to 100,000.

E O 00S MG F etwalsge gu-r hs | S/ Any person who commits deceiving act in relation

) e+t IC NPTH° ST VHHPPL o8 to coffee quality or marketing directly or indirectly,
ViR LA A@- PT Ade 0L9° WA intentional or by negligence to procure to himself
ANATON TP AT 09° ATINTTT NS or to another person illegal benefit shall be
Fob LU MET AL hANT  &CLT punished with rigorous imprisonment not less than
PhAae  AILPLY  hOOE Yoot (19107306 three years and not exceeding five years and a fine
hag°trk 9oot 0T1L0AT &' AddT AS hC from Birr 60,000 to Birr 100,000.
N, Adh FA, (MIC DAA {i AOh oot )
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b G B S A I O £ 4 1 R | KO LT VA regional body shall, without prejudice to
WItad ST hobE oot 0970906 confiscation of the coffee, be punished with
hagett oot (IRNAT &Y Adét hG hC rigorous imprisonment not less than three years and
. adh FA. (hNC NAA . Adh oot 1) not exceeding five years and a fine from Birr
N91.LCH aopgm BPMAN:: 60,000 to Birr 100,000.

i VO A@ haA AN OL AT WAL | 7/ Any person who transports coffee other than the
PRAN ANA D14 PRAT AREAS PHI avdamC rout line leads to destination and permitted by the
@, 05 AL PPTT RIS GaS Authority or an appropriate regional body shall, in
+hChe aomite WILE@MNe PSE hont addition to confiscation of the coffee and the
Govt 099G hagPik Govt NFTRNAT & vehicle, be punished with rigorous imprisonment
ané-l S hNC ER, Adh ¥, (hOC 0AA B,
A oo §) N998CNH oodem LpMAL

not less than three years and not exceeding five
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years and a fine from Birr 60,000 to 100,000.

8/ Any transporter who received coffee to transport
and breaks the seal or tears the canvas or change
the quality and types of coffee or reduce its amount
shall be punished with rigorous imprisonment not
less than three years and not exceeding five years
and a fine from Birr 60,000 to 100,000.

9/ Any driver who loads, on the parts of the vehicle,
additional coffee or any other product or mixes
coffee with other commodity shall, without
prejudice to confiscation of the additional coffee
and other product or commodity, be punished with
simple imprisonment not less than six months and
not exceeding three years and a fine from Birr
10,000 to 40,000.

10/ Any person who is engaged in coffee transaction
or directly or indirectly connected to coffee
transaction is sells, buys, stores and process, roast
and grind, transport illegal coffee or cooperate with
and thereby hides or damages coffee shall be
punished with rigorous imprisonment not less than
one year not exceeding three years and a fine from
Birr 20,000 to 40,000.

11/ Any person who engages in buying of red cherry
coffee with pulp for cleaning and sorting, without
permission of the Authority or an appropriate
regional body, in the places where washing coffee
processing industries are found shall be punished
with rigorous imprisonment not less than one year
and not exceeding three years and a fine from Birr
20,000 to 40,000.

12/ Any coffee transaction actor who has been issued
with certificate of competence, if assigns an agent
to act on his behalf by claiming force majeure,
without approval of the Authority or an appropriate
regional body shall, without prejudice to the
revocation of his certificate of competence, shall be
punished with rigorous imprisonment not less than
one year and not exceeding three years and a fine
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from Birr 20,000 to 40,000.

13/ Any person who acts as agent and engages in
transaction activity without obtaining certificate of
competence to engage as agent from the Authority
or an appropriate regional body shall be punished
with rigorous imprisonment not less than one year
and not exceeding three years and a fine from Birr
20,000 to 40,000.

14/ Any transporter who diverts coffee legally release
not to reach its destination of processing industries,
or to the Ethiopia Commodity Exchange warehouse
or to port or reduces or add its volume or type or
quality shall be
imprisonment not less than five years and not
exceeding ten and a fine from Birr 100,000 to
200,000 .

punished with  rigorous

15/ Any person who is engaged in the coffee trading
business or directly or indirectly connected to the
coffee trading business if uses the confidential
information he obtained due to his official or

that

transaction or quality, to procure illegal benefit for

employee position may distort coffee

himself or to other person, shall be punished with
rigorous imprisonment not less than one year and
not exceeding five years and a fine from Birr
20,000 to 40,000.

20. Punishment Applicable to Legal Persons
A legal person which participates in the
commission of criminal offence stipulated under
Atrticle 19 of this Proclamation, as provided in
Article 34 of the Criminal Code, shall be
punishable in accordance with Article 90 of the

Criminal Code.
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21. Jurisdiction

1/ The
jurisdiction on criminal matters provided under
article 19 and 20 of this proclamation.

Federal First Instance Court shall have

2/ The Federal First Instance Court shall have
jurisdiction on coffee civil matters.

22. Repealed and Inapplicable Laws

1/ The Coffee Quality Control and Marketing

Proclamation No. 602/2008 is hereby repealed.

2/ No proclamation, regulation, directive or customary
practices shall, in so far as they are inconsistent
with the provisions of this Proclamation, have

effect on matters provided under this Proclamation.

23. Transitory Provisions

1/ Notwithstanding sub-article (1) of Article 21 of this
Proclamation, pending cases shall be finalized
pursuant to the provisions of the previous
Proclamation.

2/ Any certificate of competency issued before the
coming into force of this Proclamation shall be
deemed to have been per this
Proclamation, until replaced by a new certificate of
competency issued by the competent authority in

with the provisions of this

issued as

accordance
Proclamation.

24. Power to Issue Regulations and Directives

1/ The Council of Ministers may issue regulation
necessary for the implementation of this
Proclamation.

2/ The Authority may issue directives necessary for
the implementation of this Proclamation and
regulations issue pursuant to sub-article (1) of this
Article.
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3/ The Regional States may issue laws necessary for

the implementation of this Proclamation.

4/ The Ethiopia commodity Exchange and Ethiopia

Commodity Exchange Authority may issue
directives necessary for the implementation of this
Proclamation and regulations issued pursuant to
sub-article (1) of this Article with respect to coffee

trading on the Ethiopia Commodity Exchange.
25. Lffective Date

This Proclamation shall enter into force up on the date

of publication in the Federal Negarit Gazette.

Done at Addis Ababa, this _day of July, 2017

MULATU TESHOME (Dr.)

PRESIDENT OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA
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Council of Ministers Regulation No. 433/2018

COUNCIL OF MINISTERS REGULATION
TO PROVIDE FOR COFFEE MARKETING
AND QUALITY CONTROL

This Regulation is issued by the council of
ministers pursuant to Article 5 the definition of the
Power and Duties of the Executive Organs of the
Federal Democratic Republic of Ethiopia
Proclamation No. 916/2015(as amended) and
Article 24 (1) of Coffee Marketing and Quality
Control Proclamation No. 1051/2017.

SECTION ONE

GENERAL
1. Short Title

This Regulation may be cited as “the Coffee
Marketing and Quality Control Regulation No.
433/2018”

2. Definitions
In this Regulation, unless the context requires
otherwise:

1/ "Proclamation” means coffee Marketing and

Quality Control Proclamation No.1051/2017;
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2/*“Coffee stock balance’> means a result
obtained by calculating carry over coffee
stock available in the warehouse and coffee
produced, purchased or processed and
supplied to the market by any person who

engages in coffee production or marketing;

3/"Coffee Sample" means representative
coffee for determining the type and quality
standard of any coffee before domestic

marketing or export;

4/“Bonded Coffee Warehouse” means a
secured warehouse, where foreign coffee
buyers, hoard with permission of the
Authority, a purchased export coffee for

limited time;

5/"Coffee Production Season” means one year

period starting from coffee harvesting time;

6/"Coffee Marketing Period" means one year
period of coffee marketing starting from
coffee harvesting time, unless extended by

the Authority in special condition;

7/ “Coffee grower and Industry linkage”
means coffee production and sales process,
through contractual agreement between
coffee producer and export coffee roaster
industries;

8/ “Coffee product Trace” means a document
that shows the history of a Coffee product
beginning from location of production along
the value chain;

9/"Coffee Delivery Note" means a pass permit
issued by the authority or appropriate

regional organ with necessary information

filled, signed and government seal stamped,;
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10/ "Supply ~ coffee  processing  and
warehousing industry" means industry
established  fulfilling the technical
requirement issued by  appropriate
regional organ in coffee growing areas, in
which red chary coffee is pulped and
washed to be processed and stored as
washed coffee with parchment and also
coffee with pulp is hulled, cleaned and
sorted to be processed and stored as

unwashed supply coffee;

11/"Export  coffee ~ processing  and
warehousing industry" means industry
established  fulfilling  the  technical
requirement issued by the Authority, in
which washed coffee with parchment is
hulled, cleaned and sorted to be processed
and stored as washed export coffee and also
unwashed coffee is hulled, cleaned and
sorted to be processed and stored as
unwashed export coffee;

12/ "Coffee leaf supplied for market" means
coffee leaf collected and supplied to the
market by coffee producers after completing

its natural use for coffee tree;

13/ Definitions provided under Article (2) of
the Proclamation shall also be applicable for

this Regulation.

3. Scope of Application

This Regulation shall apply to any person who
directly or indirectly involves in coffee

marketing and quality control.
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SECTION TWO
COFFEE MARKETING PROCESS

4. Marketing of Red Cherry coffee and Coffee
with pulp

Marketing of red cherry coffee and coffee with

pulp shall take place:

1/ At allowed washed and unwashed coffee
processing industries, between suppliers or
primary co-operatives and coffee growing

farmers;

2

=

Without prejudice to the provision of sub
article (1) of this article, at first level coffee
transaction centers where coffee processing

industries are inaccessible or nonexistent;

3

=

At the place mentioned in the contractual

agreement of established out growers
scheme, between coffee growing farmers

and commercial coffee producers; and

4/ At the place mentioned in the contractual
agreement between coffee growing farmers

and export coffee roaster industries.

5. Marketing of Supply Coffee and Coffee By
Product

1/ Supply coffee transaction shall take place
only at Ethiopian Commodity Exchange or

at another alternative marketing system,

2/ Any coffee by product transaction shall take

place only at Ethiopian Commodity

Exchange,

3/ In Ethiopia Commodity Exchange:

a) a coffee supplier or coffee grower shall

only sell supply coffee or domestic

consumption coffee,
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b) a coffee exporter shall only purchase
export standard supply coffee and sell
coffee by product,

c) an export coffee roaster  shall only

purchase supply coffee and domestic
consumption coffee and sell coffee by

product,

d

=

a coffee wholesaler shall only purchase
domestic consumption coffee or coffee by

product, and

e) a domestic coffee roaster shall only
purchase domestic consumption coffee or

coffee by product.

4/ Supply coffee purchased from Ethiopian
Commodity Exchange or other alternative
market system shall not be re- sold in

domestic market.

5/Without prejudice to the provisions of sub-
article (4) of this Article, any coffee exporter
who closed his exporting business or provide
convincing evidence on lack of export market
or have small quantity of export coffee
leftover from export, may sell at the Ethiopian
Commodity Exchange or at export market
through agreement with other coffee exporter,
only when it is verified and permitted by the
Authority.

6/Coffee growing farmers may sell supply
coffee or coffee by product at Ethiopian
Commodity Exchange without trade license,
when this is verified and permitted by

appropriate regional organ.
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6. Alternative Coffee Transaction and Process
1/ Coffee exporter or export coffee roaster may
establish supply coffee transaction scheme
with coffee supplier or Commercial Coffee
producer, if :
a) there is a contractual agreement registered
by

contracting parties for a minimum of two

the authorized organ between

years,
b

-

the Registered contract is approved with
in fifteen working days starting from the
date of registration by Authority and
thereafter registered with in three working
days by Ethiopian commodity exchange,

c is indicated in the

N

the place of delivery
contract and it is clearly stated in the
contract that the time of delivery should not

be after the end of coffee production year,

d) The agreement of the price by Contracting
parties’ is above the average price of
similar coffee type and grade at Ethiopian
Commodity Exchange, on the same date
the coffee is graded by the coffee quality
inspection and grading center and the
additional payment is specified in the
contract with percentage,

e) The

N2

Coffee  Supplier or commercial
Coffee producer agrees in the contract
only to deliver above 75% (seventy five
percent) from grade one up to four from
all processed coffee,

f) The coffee exporter or export coffee
roaster agrees to sell higher than the
average price of export coffee market
registered by National Bank of Ethiopia

of the same type, grade and destination,




W T bflh 190 DA BT F TRT RE 4T ERIE 990

Federal Negarit Gazette No.3, 2™ November 2018...page 7/

a) vk 19T No-A hEZAS AL
A0 00T AT 0LCEC oLy
A0 Qde GCL F AeSTT
O\ - (o PR WP &S

W) LY A7Px F0n AITPR O (B)
héen e (V Anh &) eravdlrl:
V32T Wit Pio- ¢ae 100
0&A oLy A PO ACITTT Dol
¢ AL hadt (-6 ah, ogs hot
Poeh, -5 $¢. IC ObpI 205 PNLT
Aowd A9 (A P-1N"Joo- DPY:

Vo

@z
& 05 AP0 Pocn, 2P 167 (PTS 0L
o PIC awAh PO Fam--

V) 0§ APL0TT Fen e P0G AP0,z
ANyt NPT TS 0 AT
7L 4L hao-:

a) &0 A250T6 W ensfa (K6 héE
Neo-f (A A°0F Neo-f) 1AL POl 70
Pk NREE WL A0 RLE heéF
wis She7 oNeé oL o e
AovAl W HOT797: RS

d) MATEEE NP 070 helovlNo-
+ana g, P0G 9Ll REE WG av{lA
Me  h™he PO NAL 0e
Aalip DNT797:

Naw-p*

o
F/ (-6 AL RCO hRC NbrI (167 Aa-ep
e avdl P nar:-
V) Povlet LN UMM, Paar: ((FF
PIMdy et eomts (9Govl: ¢ogonll
@7 PG POCT  WCT UINCE A0
hao- PhAA AhA PoLe4CN Do

g) there is an agreement in the contract to
resolve disagreement between contracting
parties either by negotiation or by court,

and

h

=

Without prejudice to the conditions under
sub-article 1(a—f) of this Article, a women
coffee growing farmer agrees in contract
to transact coffee directly with women
coffee exporter or women export coffee
obtain market

roasters  to special

opportunity or premium price.

2/ Coffee Supplier may export directly export

coffee when he:

a) holds supplier-exporter certificate of
competence and coffee export trade
license in addition to coffee suppliers;

b) Agrees to export above 75% (seventy
five percent) from grade one up to four
by maintaining traceability, form coffee

processed in his industry; and

c) Agrees to sell higher than the average
price of National Bank of Ethiopia export
coffee contract registration of the same

date, coffee type, grade and destination.

3/ Coffee producing farmer may export coffee
directly to foreign market when he:
a) Submits evidence of land holding certificate,
amount of coffee plantation land and its
estimate of annual coffee production from

appropriate regional organ,
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b) Submits ownership evidence or lease
contract of supply and export coffee
processing and warehousing industry,

c) Agrees to sell with similar export price
registered by coffee growing farmers at
National Bank of Ethiopia of the same

time, type, grade and destination, and

d) Holds special coffee export permit from
the Authority to export only coffee
produced from his own farm without

export trade license.

4/ coffee producer and exporter may export

coffee directly to foreign market when he:

a) Submits evidence of Investment license,
land lease certificate, amount of coffee
plantation land and its estimate of annual
coffee production from appropriate
regional organ,

b) Establishes out grower’s scheme with
coffee growing farmer and submits
evidence about this from appropriate
regional organ,

¢) Submits ownership evidence or lease
contract of supply and export coffee

processing and warehousing industry, and

d) Agrees to sell with average and above
export price registered in similar time by
commercial coffee producers at National
Bank of Ethiopia of the same time, type,

grade and destination.

5/ Export coffee roaster may export coffee by
purchasing coffee through ccontract farming,

when he:
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a) Purchases red cherry coffee or coffee with
pulp from coffee growing farmers through
coffee grower and Industry contract

linkage,

b

=

Agrees to export purchased coffee by

roasting or roasting and grinding
according to the coffee quality standard
and insured its traceability and
c) Agrees to sell above average price of
export coffee registered by coffee export
roasters in similar time at National Bank
of Ethiopia of the same coffee type, grade
and market destination.
7. Specialty coffee preparation and Transaction
process
1/ Specialty coffee preparation and transaction

shall be executed:

a) When red cherry coffee or coffee with
pulp that can be used as input for or
processing of specialty coffee fulfills the
technical requirements and quality

standards issued by the Authority,

b

=

When any coffee supplier or producer

obtains  certificate of competence and

permission from appropriate regional organ

for unwashed specialty coffee preparation,

¢) When information on

specialty coffee

purchase, process, storage and sells

managed differently and can be provided,
and
d) When it is registered as specialty coffee

during  transaction  at  Ethiopian

Commodity Exchange or at Alternative

marketing system.

2/ When any coffee supplier establishes out

grower’s scheme agreement with coffee

growing farmers for specialty coffee

preparation, he shall:
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a) Agree to provide extension service and

technology to increase productivity and

improve quality for coffee growing
farmers,

b) Provide evidence from appropriate
regional organ about capacity and

employment of appropriate professional

to deliver extension services and
technology support for coffee growing
farmers,

c) Agree to prepare above 90% (ninty
percent) of all received coffee from coffee

growing farmers as specialty coffee and

d

=

Agree to pay above the local price for
specialty coffee preparation of received

coffee.

8. Importing raw coffee from abroad

1/ Raw coffee from abroad may be imported:
a) If the national significance of importing

raw coffee is asserted by the study,

b

-

If raw coffee allowed to be imported
specifies the origin of producing country
and fulfills national plant health quarantine
and phytosanitary certificate standard,

c) If the raw coffee to be imported uses only
the permitted transport root, warechouse

and processing industry,

d

=

If it is blended with national origin coffee
by known blending ratio, and fully
exported in the form of roasted or roasted
and grinded or in other value added

product forms,

2/ The Ethiopian Revenues and Customs
Authority shall establish special customs service

delivery system for raw coffee import.
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9. selling of export standard coffee at domestic
market

Roasted or roasted and grinded or any other

form of export coffee shall be transacted at

domestic market when: -

1/ Export coffee roaster owns certificate of
competence for domestic transaction from the
Authority and registered at National Bank of
Ethiopia.

2/ The sale is at regional and international event
venues and foreign tourist travel terminals

and recreational places identified and

permitted by the Authority;

3/The transaction is done with U.S dollars or
other foreign currency permitted only by

National Bank of Ethiopia;

4

=

The coffee type, brand name, trade mark,
country of origin, and made for export is

printed on the package;

5

<

The seller provides receipt describing sold
coffee type, quantity, amount of money in
foreign currency and shopping place to the

buyer; and

=

6/ At the end of each month, a detailed coffee
purchase and sales statement is prepared by
the seller and settled at National Bank of
Ethiopia's foreign currency account, and this

is reported to the Authority by the seller.

10. Coffee husk and leaf Transaction Process
1/ Coffee producer, coffee husk processer,
coffee leave processer or coffee exporter may
directly export coffee husk or coffee leaf with

the permission from the Authority.
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2/ The coffee husk transaction shall be made

through  negotiation between  coffee
producer or coffee supplier and coffee husk

processor or coffee exporters.

3/ The transaction of coffee leaf that
completed its natural life cycle shall be
made through negotiation between coffee
producers and coffee leaf processors or

coffee exporters.

4

=

Coffee bean content inside prepared coffee
husk for sale should not exceed one
percent.

5

=

To transport any coffee husk or leaf from
one place to other, dispatch from the
Authority or appropriate regional organ
should be held.

6

=

Sales contract of any coffee husk or coffee
leaf exported as processed or raw should
be submitted within 24 hours to National
Bank of Ethiopia and within three working
days to the Authority.

7

=

Coffee husk or coffee leaf exported in any
form should hold processing and quality

inspection certificate and dispatch.

11. Export coffee Sales Contract and process
1/ Any person supplying coffee to export
market must enter into contract validating

the legality of the buyer.

2/ Without prejudice to buyers demand,
contract document for export coffee shall

constitute the following:

a) The full name and contact address of

the coffee seller and buyer,
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b) Coffee type, quantity, quality grade
level, and time of performance and
selling price in US dollars and

c) Other contract terms; and should be
submitted and approved with necessary
documents within 24 hours by National
Bank of Ethiopia and registered within
three working days by the Authority.

3/ Coffee export contract period shall not
exceed 90 consecutive days after the date of

registration at National Bank of Ethiopia.

4

=

Any coffee exporter should settle a sales
account within the timeframe decided by
the National Bank of Ethiopian.

5/ Notwithstanding to sub-article (3) of this
Article, sales contract period for coffee
producer may be extended up to nine month
within coffee production season, according

to his coffee type and quantity produced.

6

=

Any export coffee sales shall be performed
according to time limit, quality, quantity, price
and conditions mentioned in the contract.

7

=

Notwithstanding the provisions of sub-
Article (6) of this Article, the Authority
may extend the contract period or price
premium or allow to be transferred to other
coffee exporter, if there is evidence and
agreement by both parties about the
existence of unforeseen conditions to

default a contract.
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8/ Any coffee exporter without sufficient
ground, fully or partially defaults the sales
contract he entered, especially in time limit
or in quality or in both, legal and

administrative measures shall be taken.

9

=

When there is a default of contract by
foreign coffee buyer, it may be resolved
through  negotiation using  Ethiopian

embassies or legal measures shall be taken.

10/ When any coffee exporter frequently
registers below the average price range
decided by National Bank of Ethiopia or
loss of national interest is proved,
administrative and legal measures shall be
taken based on this regulation and other

relevant laws.

11/1f any coffee producer or coffee exporter
wants to involve in direct foreign marketing
or legal partnership to promote the natural
taste and characteristics of Ethiopia special
coffee and obtain better price for such, the
authority may permit, when its national
economic significance is asserted by a
study.
12. Domestic delivery of Export coffee to foreign
buyer

1/ When the national significance is verified
by a study, export coffee sold to foreign
buyer may be delivered domestically and
stored for a limited time by the permission
of the Authority.

2/Any foreign coffee buyer may receive coffee
domestically, when such term is mentioned

in the contract initially.
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3/ foreign coffee buyer within three working
days after the date he received export
coffee, shall pay according to the

registered sales contract at National Bank

of Ethiopia.

4

=

A foreign coffee buyer after finishing the
necessary logistics and dispatch procedures
may transport to port or store up to three
coffee

months at permitted bonded

warehouse.

5

B

Notwithstanding the provisions of sub-
article (4) of this article, any foreign buyer
shall only transport to the port with written
permission from the Authority and custom

delivery notes.

6

=

Foreign coffee buyer shall not re-sale
received coffee for any reason at domestic

market.

SECTION THREE
RED CHERRY AND COFFEE WITH PULP

TRANSACTION PLACE AND ADMINSTRAION

13. Determination

and __administration _ of

transaction places

1/ The appropriate regional organ shall

determine and demarcate places,
dimensions, number and distribution of red
cherry and coffee with pulp transaction
places and establish administration system.

2/ When appropriate regional organ decides

number  and

transaction  places,

distribution, should consider:
a) Number of coffee growing farmers,

b) Area of coffee plantation,
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c) Population, settlement and land
topography,

d) Relative proximity to growing farmers
for supplying their coffee and its
convenience to transacting actors for
marketing process, and

e) Importance for maintaining coffee

quality.

3/ When supply coffee processing and

warehousing industry is decided to serve as

transacting center for red cherry coffee
and coffee with pulp, should have separate
transacting place, coffee defect sorting bed
to identify quality, parking place for
transport animals, daily market information
ticker board, dry waste disposal and pit
latrine.

4/ where supply coffee processing industries
are inaccessible or not existent at such
localities, first level coffee transaction

center decided to be transaction center for

red cherry coffee and coffee with pulp
should have:

a) Proximity for coffee growing farmers,

least 50 meter

b) At by 50 meter

dimension and fenced place,

C

d

N7

Coffee quality Sorting bed,

=

Special parking place for transport
animals,

¢) Daily market price information ticker board,
f) Dry waste disposal and pit latrine, and

Transaction room with cemented floor

=

g

in the name of each supplier.
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5/ Coffee growing farmer may choose to sell
either primary market center or industry

where better price is paid.

6

=

Notwithstanding sub-article (1) of this
Article, commercial coffee growers who
established out growers scheme and export
coffee roasters who established coffee
grower industry linkage shall receive red
cherry coffee or coffee with pulp from
coffee growing farmers at the place

specified in their agreement.

7

=

Appropriate Regional organ shall monitor,
regulate and take measures on red cherry
and coffee with pulp marketing places to
make sure that it is free from conditions
which negatively affect coffee quality and
marketing process.

14. Transaction Season of red cherry and

coffee with pul,
1/ The beginning and ending time of

transaction, either at supply coffee

processing industries or at first level
coffee transaction centers, shall be
determined by appropriate regional organ.

2

=

The trading hours either at supply coffee
processing and warehousing industry or
first level coffee transaction centers or
delivery should be from 3 o’clock in the
morning up to 12 o’clock in the evening

at local time.

SECTION FOUR
CERTIFICATE OF COMPETENCE

15. The Certificate of Competence
Without prejudice to article 8(1) of the
proclamation any person engaging in coffee
transaction, processing, storing, value adding,

packaging, transporting and providing other
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related services shall have a certificate of

competence in accordance with this

Regulation.

Sub-section One

Types and Criteria of Certificate of Competence

16. Certificate of competence to establish out
growers scheme for producer and exporters

Certificate of competence to establish out
grower scheme for coffee producers and

exporters shall be issued, when any person:

1/Holds coffee development investment

license and land lease;

2/Provides evidence

land

for coffee plantation

and achievement of improved

productivity and  product quality by
implementing modern coffee development;
3/Provides evidence about employment of
professional with coffee knowledge and
skill to promote modern coffee farming

methods for coffee growing farmers;

4/Agrees to provide modern extension
service support and improved farm inputs
to improve productivity and product
quality for coffee growing farmers ;
5/Agrees to pay better price than locally
existing market price for received coffee

from coffee growing farmers,

6/Holds evidence for coffee growing
farmers’ list clustered or nearby, area of
coffee plantation by each farmer and its
annual yield and signed document of
discussed minutes on rights and obligations

of the coffee growing farmers; and




W TH bREd 1261 DN RTC E TP T 47 E0TE 9.9°

Federal Negarit Gazette No.3, 2™ November 2018..page 19

Z/ 0A0TE e el 0L9° (ool Phe-2
oA PT7e- P0G TMPOEST  “ThmF
A15-0°1¢ A DAaoP TINCE Paa-:

oot LT o

IZ. 006 AP&05T NPT 714017 PONC 0l T

Do Ao P0G APLOIT PP

ML, CIPNNC @ld T PULAm--

&/ w7 ae9l erame- AhA AT Prre-
A& fam: PHLPC Go- Dy Ren,
TN ARG PawFee W& Paar:

g N7 L ofL® 070
NMANCT 0Ly (1w 0T Pove @
O oA KLRAGT NS Lho
NaooP  h=levdlrlte-  AhA “I00E
aQgeayt PR A

F/ A700 Qda- PhaA AhA  eHIDEeT
ethih oo0d CT 274 N0AN T ¢ el
0L AN Ghe- hhA 13&P Phe-L
oA PTw. Pl 0Ly AT ml
PALCOT (G “MIEG “MW™1F A 75016
LAm-:

@/ AN Ga@ PavUet BR (llav
plavlonld CINTG PACTOT  ovdh, g
UL e Phw-:

& an (F§ TMOBS T W10
AweCo U helavplirtee a0y w3
AhA PANAN, RO I9PN1UT A1L T1PLA
POLTA

B Oohs MNed: it AMEETS Tl
ALPN  C OTeen da-d S hvNel
PLaar Qpov-@ MR- PPmd:

i/ eh¥COtT (- ANMEETT  (ef.oonhil
A00 Qae- PhAA  AhA  (FPbovme
NCATF oow it AT IET NI

7/Holds evidence of ownership or registered
lease contract for coffee processing and

warehousing industry.

17. Coffee Suppliers Certificate of Competence
The coffee supplier’s certificate of competence

shall be issued, when any person:

1/ Has a business address for a juridical
person;  has fixed asset and residence

address for a natural person;

2

=

Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

3

=

Owns or has leased through approved
contract by Authorized organ a washed and
unwashed coffee processing and
warehousing industry which meets technical
standards issued by the appropriate regional

organ;

4

=

Owns weighing scale and moisture
calibrator verified by the appropriate
governmental organ;

5

=

Provides environmental impact assessment
document on processing and warehousing
industries from the appropriate government
organ;

6

=

Employs permanently, professionals with
knowledge and skill about coffee
transaction, storing, processing and quality

management;

7

=

agrees to process supply coffee according to
standards set by the appropriate regional

organ;
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8/ Organizes coffee purchase, process, sells
and stock information and agrees to provide

for relevant executing organ upon request;

9/ Agrees to take full responsibility about the
legality of the transaction of the purchased
coffee to be processed in  his coffee

processing and warehousing industry; and

10/ If criminally or administratively convicted
in coffee trade, completes the punishment, if
criminal

punishment is  Suspended,

completes the suspension.

18. Coffee exporter's certificate of competence

The coffee exporter’s certificate  of

competence shall be issued, when any person:

1/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;

2

=

Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

3

=

Owns or has leased or has service contract
through contract approved by Authorized
organ from a third party an export coffee
processing and warehousing  industry
which meets technical standards issued by

the Authority;

4

=

Owns weighing scale and moisture

calibrator verified by the appropriate

governmental organ;
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5/ Provides environmental impact assessment
document on export coffee processing and
from  the

warehousing  industries

appropriate government organ;

6

=

Employs permanently professionals with

knowledge and skill about coffee

transaction, storing, processing and quality

management;

7

=

Agrees to work with the national export
coffee quality standard set by a law and

restrains from harming national interest;

8

=

Organizes coffee purchase, process, sells
and stock information and agrees to
provide for the appropriate executing organ

upon request;

9

=

Agrees to take full responsibility about the
legality of the transaction of the purchased
coffee to be processed in his export coffee

processing and warehousing industry; and

10/if criminally or administratively convicted
in coffee trade, completes the punishment;
if criminal punishment is Suspended,

completes the suspension.

19. Export Coffee Roaster’s Certificate of
Competence

The export coffee roaster’s certificate of
competence shall be issued, when any

person:

1/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;
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2/ Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

3/ Owns or has leased through approved
contract by Authorized organ value added
export coffee processing industry and a
coffee liquoring laboratory which meets

standards

technical issued by the

Authority;

4/ Without prejudice to the provisions of
sub-Article (3) of this Article, owns or has
leased through contract from third party a
supply coffee processing and warehousing
industries, if red chary or coffee with pulp
purchased from permitted transaction

places;

5/Provides environmental impact assessment
document from relevant government organ
about value added export coffee processing

industries;

6/ Agrees to work with the national export
coffee quality standard obligation set by a
law and restrains from harming national

interest;

7/Employs permanently professional with

knowledge and skill about coffee

transaction, storing, processing, value
adding and quality management;

8/has its own trade mark and brand name for
his prepared value added coffee;

9/ Agrees to process and export value added
export coffee by maintaining the natural
characteristics and official blending for

each coffee type while processing;
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10/ Organizes coffee purchase, process, value
addition, sells and stock information and
agrees to provide for relevant executing
organ upon request;

11

=

Agrees to take full responsibility about the
legality of the transaction of the purchased
coffee to be processed in his value adding

export coffee processing industry; and

12/ if criminally or administratively
convicted in coffee trade, Completes the
punishment; if criminal punishment is

Suspended, completes the suspension.

20. Domestic Coffee roaster’s Certificate of

Competence
The domestic coffee roaster’s certificate of

competence shall be issued, when any person:

1/ Has a business address for a juridical person;
has fixed asset and residence address for a
natural person;

2

=

Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

3

=

Owns or has leased through approved
contract by Authorized organ value added
domestic consumption coffee processing
industry and a coffee liquoring laboratory
which meets technical standards issued by

the Authority;
4,

=

Provides environmental impact assessment
document from relevant government organ
about value added domestic consumption
coffee processing industries;

S

=

Employs permanently professionals with
knowledge and skill about coffee transaction,
storing, processing, value adding and quality

management;
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agrees to provide for relevant executing
organ upon request,
9

=

Agrees to take full responsibility about the
legality of the transaction of the purchased
coffee to be processed in his value adding
domestic consumption coffee processing

industry; and

10/ if criminally or administratively convicted
in coffee trade, Completes the punishment;
if criminal is

punishment Suspended,

completes the suspension.

Export coffee processing and warehouse
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service provider’s Certificate of Competence
The export coffee processing and warehouse
service provider’s certificate of competence

shall be issued, when any person:

1/ Has a business address for a juridical

person; has fixed asset and residence
address for a natural person;

2/ Provides evidence from relevant organ

about good performance and reputation of

any business work or social service or

professional engagement;
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3/ Owns or has leased through approved
contract by Authorized organ export coffee
processing and warehousing industry and
a coffee liquoring laboratory which meets

standards

technical issued by the

Authority;

4/ Provides environmental impact assessment
document from relevant government organ
about export coffee processing and
warehousing industries;

5/ Employs permanently professionals with
knowledge and  skill

about coffee

transaction, storing, processing, value
adding and quality management;

6/ Agrees to work with the national export
coffee quality standards set by a law and

restrains from harming national interest,

7/ Has operational procedures to process and

store by identifying different
characteristics and grades of coffee types;

8/ Organizes coffee purchase, process, sells
and stock information and agrees to
provide for relevant executing organ upon

request;

9/ Agrees to take full responsibility about the
legality of the transaction to be processed
in  his export coffee processing and

warehousing industry; and

10

=

if criminally or administratively convicted
in coffee trade, completes the punishment;
if criminal punishment is Suspended,

completes the suspension.
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22. Supply coffee processor’s and warehouse
service provider’s Certificate of Competence

The Supply coffee processor’s and warehouse

service provider’s Certificate of Competence

shall be issued, when any person:

1/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;

2

=

Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or
professional engagement;

3

=

Owns or has leased through approved
contract by Authorized organ a supply
coffee  processing and  warehousing
industry and coffee moisture scale which
meets technical standards issued by the

Authority or appropriate regional organ;

4

=

Agrees to Provide processing and

warchousing ~ service only for coffee

producers;

5

=

Provides environmental impact assessment
document from the appropriate government
organ about export coffee processing and
warehousing industries;

6

=

Employs permanently professionals with

knowledge and skill about coffee

transaction, storing, processing, value

adding and quality management;

7

=

Agrees to work with the national export
coffee quality standard set by a law and

restrains from harming national interest;

8

=

Has operational procedures to process and
store by identifying different characteristics

and grades of coffee types;
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9/ Organizes coffee purchase, process,  sells
and stock information and agrees to provide

for relevant executing organ upon request;

10/Agrees to take full responsibility about the
legality of the transaction to be processed
in his supply coffee processing; and
warehousing industry; and

11/if criminally or administratively convicted
in coffee trade, Completes the punishment;
if criminal punishment is Suspended,

completes the suspension;

23. Coffee husk processor’s Certificate of

Competence
The coffee husk processor’s Certificate of

Competence shall be issued, when any person:

1/ Has a business address for a juridical
person; has fixed asset and residence
address for a natural person;

2

=

Provides evidence from the concerned

organ about good performance and
reputation of any business work or social

service or professional engagement;

3

=

Owns or has leased through approved
contract by Authorized organ a coffee husk
processing and warchousing which meets

technical standards issued by the Authority;

4

=

Provides environmental impact assessment
document from relevant government organ
about export coffee processing and
warehousing industries; and

5

<

Employs permanently professional with
knowledge and skill about coffee husk

processing and quality management.
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24. Coffee leaf processor’s Certificate of
Competence

The coffee leaf processor’s Certificate of

Competence shall be issued, when any person:

1/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;

2,

=

Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

3

=

Owns or has leased through approved
contract by Authorized organ a coffee leaf
processing and warehousing which meets

technical standards issued by the Authority;

4

=

Provides environmental impact assessment
document from relevant government organ
about coffee and

export processing

warehousing industries; and

S

=

Employs permanently professionals with
knowledge and skill about coffee leaf

processing and quality management.

25. Bonded export coffee warehouse service

provider’s Certificate of competence
The Bonded export coffee warehouse service
provider’s Certificate of Competence shall be

issued, when any person:

1/ Has a business address for a juridical
person;  has fixed asset and residence

address for a natural person;

2/ Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;
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3/ Own or has leased through approved
contract by Authorized organ a bonded
export coffee warehousing which meets

technical standards issued by the Authority;

4/ Has operational procedures to store by

identifying different characteristics and

grades of coffee types;

5

<

Agrees to work with the national export
coffee quality standard set by a law and

restrains from harming national interest;

6

=

Organizes coffee purchase, store and

loading information and agrees to provide

for relevant executing organ upon request;

7

=

Agrees to take full responsibility about the
legality of the transaction to be stored and
loading activity in his bonded export

coffee warehousing; and

8

<

if criminally or administratively convicted
in coffee trade, completes the punishment; if
criminal

punishment is  Suspended,

completes the suspension.

26. domestic consumption Coffee wholesaler’s
Certificate of Competence

The

domestic  consumption  wholesaler’s
Certificate of Competence shall be issued,

when any person:

1/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;
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2/

3/

4/

5/

6/

7/

Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

Owns or has leased through approved
contract by Authorized organ a domestic
consumption coffee warehousing which
meets technical standards issued by the

appropriate regional organ;

Provides  document from  relevant
government organ about none existence or
insufficiency of domestic consumption
coffee wholesaler in zone, city or Woreda,
where he applied for coffee wholesaler

trade license;

Agrees to manage and distribute coffee as

per the national coffee quality standards,

Organizes coffee purchase, store and sells
information and agrees to provide for

relevant executing organ upon request; and

if criminally or administratively convicted
in coffee trade, Completes the punishment;
if criminal punishment is Suspended,

completes the suspension.

Domestic  Consumption  Coffee retail
Trader’s certificate of Competence

The domestic consumption retail trader’s

Certificate of Competence shall be issued,

when any person:
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&/ W7 Qa1+ eTama- hhA A7 Proe- 1/ Has a business address for a juridical
AL PAm: PHAPC OG- Uy Doy, person;  has fixed asset and residence
TN ARG PP KR40 PAm-: address for a natural person;

=

g 00A0TY T PPl P9 A0 QA 2/ Owns or has leased through approved

ANA A8 Phe-L i PTTar P78 contract by relevant authorized organ trade
WAC COADG A MG TP oo, store and special place for coffee storage in

B the store;
AP NGe- PAm-:

3

=

e onr  GES (6 amens Agrees to legally handle and retail domestic

AITCEC VI CHE il Aaw ol consumption coffee; and
[ N1 S XY

B 0A0S  Pir: heHl Tear  owld | 4
ATl ARG awlBot RN Qdar information and agrees to provide for
ANGATL RMA FAAT L e relevant executing organ upon request.
AavQml P07

aP' VLT o

=

Organizes coffee purchase, store and sells

AL, PG P79L 24 o0 AYVT POPT 72291 | 28. Coffee trade agent’s certificate of competence

909 Ao PG T e oA The coffee trade agent’s Certificate of

AP L, PIPANG Ol PLAma-:- Competence shall be issued, when any person:

&/ W7 Oot PTame- AhA AT Pre 1/ Has a business address for a juridical person;
AL Pam: PAPC do- Wy Rey, has fixed asset and residence address for a
P ARG PGP hE el P natural person;

& nriEo-r 7L o LI 0"wNee 2/ Provides evidence from relevant organ
NIANT 0L (Twoe0T Pov @ aopp about good performance and reputation of
a9 REZA°GT N9°  LAm- N any business work or social service or
heroodh- e KA TINEE “19° Pl Pop A professional engagement;

P/ HCH da-dT§ hwded eam Ndaorr 3/ Provides evidence for having experience

MOCE WA PLTA and knowledge of the sector;

. - . 4/ Organizes coffee purchase, store,  sells

9/ 0AS Pir: ngeTT A ers il onld
A1LLET AT olBor A0 Qde-
hNd2% KA (Hafe Al AovhmdT
[ W1 L o I XS

& 005 7L (0Feen No7fA oLy
NANTSLC P ToaT 0T hi0l4 POET

Phaao oLy POTEAN Pl PIL0AT
Ny 18077 Plaaw: completes the suspension;

and loading information and agrees to
provide for relevant executing organ upon
request; and

5/ If criminally or administratively convicted
in coffee trade, Completes the punishment;

if criminal punishment is Suspended,

a P LT o
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29. Coffee Transport Service Provider’s
Certificate of Competence
The coffee transport service providers

Certificate of Competence shall be issued,

when any person:

1/ Has a business address for a juridical
person; has fixed asset and residence
address for a natural person;

2

=

Provides loading Transport Trade license

from relevant government organ;

3

=

Owns or has rented through approved
contract by authorized organ loading truck,
which meets coffee transport and loading
technical requirement issued by the
Authority or appropriate regional organ in
with  relevant

collaboration Transport

regulatory organ;

4

=

Provides evidence for having insurance to
compensate the risk of transporting coffee;

and

5

=

Agrees to take full responsibility about the
legality of coffee he is transporting and
loading.

30. Coffee loading and unloading service

provider’s certificate of competence

The coffee loading and unloading service
provider’s Certificate of Competence shall be

issued, when any person:

1/ Provides renewed Kebele’s residential ID

card;

2/ Provides evidence from local
administration about forming association
or private engagement for loading and

unloading service delivery; and
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3/ Agrees to take full responsibility about

the legality of coffee loading; and

unloading activities.

31. Coffee quality inspection and grading service
provider’s certificate of competence
The Coffee quality inspection and grading
service provider’s Certificate of Competence

shall be issued, when any person:

1/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;

2

=

Owns a coffee quality inspection and

grading center which fulfills
organizational and operational technical
standards of the Authority;

3

=

Employs permanently a professional with

special training on coffee quality

inspection and grading;

4

=

Organizes coffee quality, grade and
quantity information for each coffee type
including the owner and agrees to provide

for relevant executing organ upon request;

5

=

Agrees to work with the national export
coffee quality standards set by a law and
restrains from harming national interest;

and

6

=

if criminally or administratively convicted

in coffee trade, Completes the

punishment; if criminal punishment is

Suspended, completes the suspension;
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Sub-section two

Issuance and administration of Certificate
of Competence

32. Application for Certificate of Competence

1/ Any Person who wants to obtain the

certificate of competence should:

a) submit application to the Authority, if
he wants to engage in export coffee
processing and warchousing service,
coffee exporting, export coffee roasting
or roasting and grinding, bonded
warehousing service, export trading
agent, coffee quality inspecting and
grading service or any other activities

related with these.

b) submit application to the appropriate
regional organ, if he wants to engage in
coffee

coffee domestic

supplying,
consumption roasting, supply coffee
processing and warchousing, coffee
husk processing, coffee leaf processing,
coffee

domestic consumption

wholesaling, domestic consumption
retailing trade, domestic consumption
trading agent, coffee transporting
service, coffee loading and unloading
service and other related activities with
these.

C

N2

Provide with the application, evidences
for fulfilling the requirements provided
by this Regulation and provide other
information according to directive to be
issued by the Authority or the

appropriate regional organ to obtain the

requested certificate of competence.
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2/ The Authority or the appropriate regional
organ shall decide on the application
within 15 working days from the date of

receipt of the application;

=

When the Authority or the appropriate
regional organ rejects the application for
certificate of competence, it shall provide a
letter for the applicant stating the detailed

anene
reasons in written form;

=

o/ MA7AN: 0L K00 Paa PhAA 4/ Any applicant who is dissatisfied with the

AhA Name: o-ds PC PIAT hooA DT
o0 (amo- MG P4 25T o
A ovahto GCE 0T LT 1Pl
LA
af. PP L0717 DATARA
& MY 70 oowld AP UL,
eeanc ol Pama: Vi da-

decision of the Authority or the appropriate
regional organ may appeal to appropriate
court within 30 working days from the date

of receipt of the decision.

33. Renewal of certificate of competence
1/ Any person who received certificate of

competence shall renew the certificate of

competence annually within the specified
Moo UL R0 CAPT D1L017,

time.
Poeanc (A &ty NP hav-l: TALN
LTCNI N
& tbamma- 0L 180 NPT 0768, 2/ 1If certificate of competence is not renewed

PINNC @b PANRA RIEUY LU during the specified time limit, it may be

L htae (129007 avavl f (1“0
TS U AS 1900 CT Phe 0
L0 @07 PPN oom?  OTFAN
P AN LTAA::

renewed in extra time with fine penalty
decided by the regulation of the council of

ministers.

@8, PN T 9.1 PPONC @i+ a71L | 34. Suspension and Revocation of Certificate of
A5 ool Competence

b/ (Y L£730 aowld PNPT  TIL978, 1/ Where a person issued with a certificate

Poeanc wlde T etamar VI 090 Go--

V) ¢°0NC wldd: PTAmOTFo7 aod.C
T A%LN A

of competence in accordance with this

Regulation fails to:

a) maintain the conditions upon the basis
of which the certificate of competence

has been issued,
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a) OFPanma- €06 180 odr PNPT b) renew the certificate of competence
e PPONC ol PAARA within time limit, or
WIS 09

h) PAPET oL PHUT 27 ©) Obey the  provisions of the

LIILPT LI APEIT LVT L7
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@ 8790 Alavpah ) To-  hhAdt
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proclamation or this Regulation or

directives;

the Authority or the appropriate regional
organ by orders to rectify the failures
may suspend the certificate  of
competence and inform relevant organ in

written form.

¢ My L3N0 owlit eram PO 2/ Where the holder of a certificate of

@ oem, PINNG 04T PN Oae- competence issued in accordance with this
Regulation:

V) PONC @l P1Te-  UAE a) found to have obtained the certificate

DNCE NP P T of competence upon presentation of

false evidence,

A) MLV AIPE 100 WIbR (B) avwlit b) fails to rectify the irregularities which
APONG @l e NI e caused the suspension of the certificate
PP LA (I THOmo- P 180

QT T0-HhhA hAaFa: o

of competence pursuant to sub-article
(1) of this Article within the specified
time limit, or

&) OAPE  AybA 0B eI c) has committed a criminal offense in

eo-rapns (@78A P45 00
é.ce0r:
e a4 7en, P9 ANC Pz the Authority or the appropriate regional organ

may revoke the certificate of competence.

violation of Article 19 of the

proclamation;

na~aam 0L ANt Qdo-
PRAAA AhA LALHA::

/. N0A~ANE @L9° A0 Qdo- PhAA 3/ A person whose certificate of competence
AA PP TEINm, PIONC @bt is suspended or revoked by the Authority
g0 oLy CTALNT Nar Po
hao @-aze- h&lam- 7 EoE aa-T
ewe PG o0 A“Lavdd o FCL
0T LT TPl LTFAN::

or appropriate regional organ may appeal
to appropriate court within 60 working
days from the date of receipt of the

decision.
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35. Consequences of Suspension or Revocation

1/ A person whose certificate of competence
has been suspended or revoked pursuant to
Article 34 of this Regulation shall not
engage in coffee transaction irrespective of
the fact that his appeal against the
suspension or revocation is under

consideration.

2

=

Notwithstanding sub-article (1) of this
Article, a person whose certificate of
competence has been suspended or
revoked may authorize the use of his
facilities, machineries and equipment by
another person who  fulfills the
requirements of this regulation holding a

valid certificate of competence.

SECTION FIVE
COFFEE QUALITY AND TRANSACTION
INSPECTION PROCESS
36. Coffee Quality Inspection Process

1/ Monitoring and inspection shall be made

during  Coffee picking, processing,
storing, drying and transporting to
preserve the natural quality.

2/ Without prejudice the provisions of sub-
Atrticle (1) of this article, when red cherry
coffee and coffee with pulp is supplied to
transaction center, it shall be inspected that
it is supplied according to red cherry coffee
and coffee with pulp quality standard.

3/ Red cherry coffee shall be Monitored and
inspected that it is processed with quality
after entering to washed supply coffee

industry on the picked date.
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4/ Coffee with pulp shall be Monitored and
inspected that it is processed and stored
according to drying technical criteria set.

5/ Supplied coffee shall be monitored and
inspected that it is processed and stored
with quality, packed in jute bags or any
other packaging material approved by the
Authority after entering export coffee

processing and warehousing industry.

6/ Raw Coffee inspection shall be

undertaken  before coffee

supply
dispatched from coffee growing area by
taking to  be

representative  sample

returned back to the owner.
7/ Supply coffee, before export market or
domestic consumption, shall be graded by
taking representative sample based on

coffee quality inspection and grading

technical standards set.

8/ Roasted or roasted and grinded or prepared
in other value added from coffee, shall be
monitored and inspected that it is processed
with quality, packed by standard packaging
and stored according to the technical

requirements set.

9/ Any form of coffee loading truck or
shall  be

it fulfills

container monitored and

inspected that appropriate

quality standards.

37. Inspection of Coffee transaction process
1/ When red cherry coffee is supplied by any
coffee producer for washed coffee process,
shall be monitored and inspected that it is
entered first level transaction center within

eight hours starting from harvested time.
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2/ Coffee with pulp prepared by any coffee
producer shall be monitored and inspected
that it is stored in quality coffee processing
warehousing industry according to technical
standard set by Authority or appropriate
regional organ.

3

<

Without prejudice to sub article (2) of this
article, coffee producer shall be monitored
and inspected for not storing coffee with

pulp more than one coffee production year.

4/ Any washed coffee shall be

supply
monitored and inspected that it is supplied
to Ethiopian Commodity exchange or to the
coffee alternative

exporter  through

transaction contract until September 5
(Nehassie 30) in its production season.

5/ Any unwashed supply coffee shall be
monitored and inspected that it is supplied
to Ethiopian Commodity exchange or to the
coffee Alternative

exporter  through

transaction contract until November 9
(Tikimit 30) in its production season.

6/ Any person, who processed washed coffee
for export market, shall be monitored and
inspected that he sells until November 9
(Tikimit 30), the end of coffee production

season.

7/ Any person, who processed unwashed
coffee for export market, shall be monitored
and inspected that he sells until February 7
(Tir 30) ,the end of coffee production

season.

8

<

When the Authority confirms that the time
limit is not met with sufficient ground, may
allow the sell, two percent of total coffee
value during the first month and 5%(five

percent) of total coffee value as a fine for
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aom’y

the government during the second month

after the expiry of the time limit.

9

=

Coffee stock available in supply and export

coffee  processing and  warehousing
industries, shall be counted once in a year in
accordance with the schedule issued by the

Authority or appropriate regional organ.

10/ Legal and administrative measures shall be
taken on negative and positive coffee stock
balance on coffee processing and

warehousing industry identified during

coffee transaction process based on
directives issued by the Authority or

appropriate regional organ.

11/Any supply and export coffee processing

and warehousing industry, shall be
monitored and inspected that it provides
certificate for processed coffee, verifying
the processing of it at its industry in
accordance with contract entered with

client.

12/ Coffee shall be monitored and inspected that
it is properly dispatched and arrived at coffee
growing area or supply coffee processing
industry or Ethiopian Commodity Exchange
or export processing and warehousing

industry or domestic coffee consuming area;

private use coffee amount that can be

transported by any person, shall decided by
directive issued by the Authority.
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13/ Export coffee, after fulfilling the necessary

procedures and dispatch, shall be
monitored and inspected that it exits

through legal exit points of the country.

38. Prohibitions
Without prejudice to the prohibitions provided
in the proclamation, for any coffee producer or
processor, in the course of collecting,

processing or storing or transporting supplying

coffee, it is prohibited to:

1/ Pick immature coffee or mix red cherry with

green or different coffee;

2

=

Jumble coffee with soil or mix coffee with
alien substances or Place coffee into water

with intent to increase its weight;

3

=

Scatter coffee on road for pulping; Crashing
coffee on asphalt road or processing coffee
with backward traditional method and

adulterating with unknown elements;

4

=

collect green leaves by force and supply it to

the market;

5

=

Use coffee sacks or equipment other than
those approved by the Authority or the

appropriate regional organ;

6

=

Use chemicals not verified or recommended

by professional on his coffee farm;

7

=

Use Imported raw coffee for domestic
consumption and re-export in raw form

unless permitted in special circumstance;
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8/ Transport any coffee by any vehicle, cart or
animal without permission of Authority and
appropriate regional organ except for coffee
growing farmers when transporting to first

level transaction center;

9

=

Store or transact export coffee at any place
without permission of the Authority or
appropriate regional organ;

10/Sell coffee at

domestic  consumption

permitted places to sell export coffee; and

11/Transact at first level coffee transaction

centers without license obtained from

appropriate regional organ.

39. Assignment of  Coffee ualit and

Transaction Inspectors
1/ The Authority and the appropriate regional

organs shall, as may be appropriate, assign

coffee quality and transaction inspectors.

2/ A person to be assigned as inspector
pursuant to sub-article (1) of this Article
shall have adequate knowledge and skill

with good ethical background.

40. Powers and Duties of Coffee Quality

Inspector
1/ A coffee

quality inspector assigned
pursuant to Article 39 of this Regulation,
shall have the following powers and duties

to inspect and control:

a) coffee quality delivered to processing

industries ~ and  primary  coffee

transaction centers;
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b) the activities of harvesting, processing,
storing and transporting performed by
small scale coffee farmers and commercial

coffee farm investors,

¢) coffee processing and storing activities by
coffee suppliers, exporters, cooperatives,
coffee roasters at coffee processing and

storage industries and

d) the quality and preparation process of

imported coffee from abroad.

2

=

Coffee quality inspector shall provide
timely report on quality inspection to

relevant organ.

41. Powers and Duties of Coffee Transaction

Inspector

1/ To assure the proper implementation of the
coffee quality control provisions of the
proclamation, this regulation and directives
to be issued, a coffee transaction inspector

shall have the following powers and duties:

a) Inspect any processing and warehouse
industry or service provider site during
working hours and can take a

representative sample, inspect, look on

and take a copy of documents, take a

photo,

b

=

Check delivery and transportation of

coffee  from supplier to Ethiopia

Commodity  Exchange or  Export
Processing Industry with recommended

quality, moisture content and coffee type,

¢) Control coffee transaction at coffee

N2

processing industries and  primary

coffee transaction centers,
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2/

d) inspect and control Coffee stock
quantity, handling, packaging and
transportation process,

[§

—

Take coffee stock inventory at any time
when necessary in coffee processing
and warehouse industries,

f) inspect and control Performance of
export coffee contract and Investigate
defaults and propose measures to be

taken,

=

g) inspect and control Coffee transactions

and performance of out grower’s scheme,

h) control Coffee wholesalers and retailers

=

Domestic consumption coffee,
performance of export coffee sales
contract;

i) inspect Packing and Sealing of supply
coffee, domestic consumption coffee and

export coffee transported at any level;

j) Stop any vehicle transporting coffee
and demand the presentation of

pertinent documents, and

k

Z

Control Illegal coffee trade and

movement at check points,

Where a coffee transaction inspector
suspects with sufficient ground that un
illegal act committed, may seize the coffee
with court warrant or without court warrant
in forcing circumstances in accordance
with  criminal  procedure law, in
collaboration with relevant justice and
security organs, against issuance of receipt
or take a sample of the coffee and seal the

warehouse where the coffee is deposited.
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P/ es  Ne T ASMNE  hadAd  Paveny 3/ Where coffee transaction inspector
LA oom? 9UTHE NILe 1AL (-5 Nowen,} suspects, illegal act committed by a vehicle
Fihehcar V1 o 490C wdomr (0 loaded with coffee half and above of its
PIET 0L RG A0 Qda total loading capacity, shall seize the
COIEN 2 mCOT Y oow i 1GCE M vehicle, against issuance of receipt, with
TOUN 0L ANTHE UBd AFC PAGCE court warrant or without court warrant in
0L oM hETY AhAT o hors forcing circumstance in accordance with
AT 9C Qe 00C  Panlhe R0 criminal procedure law, in collaboration
Aot ATHCHEOT LeNA: with relevant justice and security organs.

o P0G MLt FEMME MY AIPE F0N 4/ The coffee transaction inspector shall
WibR (8) AG (F) ewdd daonfo immediately report to the Authority or
ACTE 08500 AADAMDT 0L AT appropriate regional organ about the action
A PhAA RIA ¢7CT LECIA: (LY taken pursuant to sub-article (2) and (3) of
el aowed mwade DAATED Fhie, this Article and follow the instructions of

the Authority or appropriate regional organ
ACPELT  haanamr oLy AN , .

for taking subsequent actions.
haa- PhaA. KA Pol0me-7  avavg
LOAR TN

EPOS NG T Aemms P0G LT 5/ Coffee transaction inspector shall provide
EPPCT  Navdhd  ATLompllor  hhA timely report on coffee transaction
OPIP LTCT PPCAA inspection to relevant organ.

2. V9I0T LCLETT hdcoms® 42. Whistle blowing Illegal Acts
B miEee oo 006 AMEET: hevil 1/ Any person, who is aware of an illegal act

3N 0Ly MLT 1L&T vier LCULT
agqovy G Lao-d (RN A“2TF PG
LT AENNs @£ ANNANT @LI°
A7 Ade- PhAA AhA oL9° PaTd

ANAT NAhA:  NRUG:  NhARTFCLIN
AT aomPY° LTFAN::
MY A& 100 Rrbx (b)) oowld

PE APCH Mo LCUT PTEA@OT
-5 AP AS 0N “ViEo9e Ao (HY
L0 WIPE AL (T8) () owwld fmke,
oLy PO ANA LhAAPA::

committed in the course of processing,
storing or transporting, or transaction may
inform in physical presence, in writing, with
an electronic message to the nearest coffee
quality and transaction inspector or regional
security organs, to the Authority or the
appropriate regional organ.

2/ Any person who has submitted a report in
accordance with sub-article (1) of this Article,
that led to the seizure of coffee subject to the
illegal act, shall be entitled to the payment of
whistle blower’s commission pursuant to

article 43 (11) (b) of this Regulation.
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@-6h,

illegality, until decisions made, shall be:

a) Supplied to nearest first level coffee
transaction center within 8 hours and
sold with existing sell price and shall be
saved in closed bank account opened by
appropriate

regional organ of the

Woreda, if it is red cherry coffee.

b

=

Stored with its amount specified in by
appropriate regional organ of Woreda or
city administration in the prepared

warehouse, if it is coffee with pulp.

C

N2

Stored with legal receipt identifying its
quantity and quality at nearest Ethiopian
Commodity Exchange warehouse within

48 hours, if it is supply or export coffee.

d

=

Provided with legal receipt for the owner
or representative by identifying seized
coffee type, quantity and in addition its

grade when it is supply or export coffee.

2/ Any vehicle, loading and transporting coffee,

seized with reasonable suspicion of
illegality, shall be stayed at relevant nearby
police until

station, investigation and

decision is made.

3/ When any driver seized loading extra
coffee or any other load or product on any
parts of the vehicle beyond permitted coffee
load, the extra load shall be stored by
identifying its quantity and type in
accordance with sub article (1) (b) and (c) of

this Article as may appropriately so.
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A%l o0 9Pl AANT::
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PoFor N1MNEE AOLIE  N“Lhta-
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V) $L AGT 0L EHA 16 0L hily a) Submits his objection with evidence,
IC ekeen Finche: anT1e Bl within three working days starting from the
0Ly PCT AT LI hle0ant
¢ Eec Orat e ST ot

5

=

Any person, who has objection, about seized
coffee, vehicle, extra load or product

pursuant to this Regulation, may:

date received the receipt, to the Authority
or the appropriate regional organ of the

Woreda and city administration level,

ols oLy M7 ANTSRC £LE A0 when it is red cherry coffee or coffee with
AANAN7 ©L9° A0 Ada- PhAA pulp or vehicle or additional load or
AN ALPCN LTAA: product related with this,

b) Submit his objection with evidence, within

Q) PATLCOT @e9° Poeh, ML (5 0LY°
hny »oc e4een ihche: an1e
vt oLy CT 07 KLY
nre0a0t 7 Eee QhrOT oG

five working days starting from the date
received the receipt, to the Authority or the
appropriate regional organ of the Zone and

city administration at the level of zone,

PET @nr AN 0L (7 RLE when it is supply or export coffee or
ALYy Pl ARRSRC QANAMT vehicle or additional load or product
®L AN Ade-  PhAA  hhA related with this,

PoF o ALPCAN LTFAN:
W PleN (673 FINCHET: Teno1d 4Py 6/ Any decision about seized coffee, vehicle,
0LF  PCIT Rt PO oan extra load shall be made by a committee led
NANANT  @L9° A0 Qaa- PhAA

ANA AL 3AL N9%avd helb LPTA::

by a high level official of the Authority or

the appropriate regional organ of any level.

=

Y KrPR 100 WA (£)V) AT () 7/ The organ, who received complaint as per

aow /il Pl PPLOAT  AMA PPLATT sub-Article (5) (a) and (b ) of this Article,

WLEPTG MNP o I~ after examining the information and

evidence provided, shall:
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aow

8/

9/

a) Deliver decision and immediately notify
the applicant in written form within two
working days after the expiry of the
complaint date, when it is a red cherry
coffee or coffee with pulp or related

vehicle, or extra load or product,

b

=

Deliver decision and immediately notify
the applicant, in written form, within
three working days after the expiry of
the complaint date, when it is supply or
export coffee or related vehicle, or extra

load or product,

¢) Submit a copy of the decision, with
complete evidence, to the Authority or
appropriate regional organ within five
working days.

A person, who has compliant against the

decision taken under sub-Article (7) of this

Article, may submit within five working

days, to:

a) The Appropriate regional organ of the
Zone level, if it is red cherry coffee or
coffee with pulp or related vehicle, or

extra load or product,

b

=

The Appropriate regional organ, if it is
supply coffee and the compliant is coffee
supplier,

C

-

The Authority, if it is supply or export

coffee and the compliant is coffee exporter.

The Authority or the relevant regional
organ, who receives the complaint in
accordance with sub-article (8) of this
Article, after examining the application,

within five working days:
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a) Shall immediately return the seized
coffee, vehicle, extra load or product or
proceedings of sale to the applicant, if it

decided to reverse the decision given;

b

-

Shall uphold the decision and notify the
complaint after delivery of the decision,
if it sustains the decision given or
compliant is not submitted within the

time limit;
¢) Shall deposit, in a closed bank account, the
money obtained from sale of coffee at
Ethiopian commodity exchange or sale of
vehicle or extra load or product at open
auction, if no appeal is submitted to the
court, within the specified time limit
provided under sub article (10) of this article,
about coffee or vehicle, extra load or product
which its illegality affirmed by the decision

pursuant to paragraph (b) of this sub article.
10

=

The Coffee, vehicle, extra load or product
owner, who objects the decision given
under Sub-Article 9 (b) of this Article,
may appeal to the relevant court, within 60

(sixty) working days of the decision.

11

-

Where the Court to which an application is
submitted pursuant to sub-article (10) of

this Article as appropriate if :

a) Reverses the decision of the Authority
or the relevant regional organ, the
proceeds of the coffee, the vehicle, the
extra load or the product sale shall be,
after deducting expenses related to
transportation and transaction, returned

to the owner;
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) LA @L9” A0 Y A7 700 b) Upholds the decision or the owner fails to
Wbk (1) OFdosm 01 180 @07 submit application within the specified time
Al PAPLN A7RPT AANANT L9 limit under sub-Article (10) of this Article,

A0 eAm PHAA AhA  he1AaNs the Authority or appropriate regional organ

naesr ¢ ereen om 2T rbsT
ALCT PNeR 1IN AT TPl E
laog (19 Oovg) am®or: & oot (19
ooty AL AT A Ooot (1€ (loof)
ANANANT 0LY9° AN Ade- PhAA

shall, after deducting the expenses related
with transportation and transaction pays, out
of the proceeds of the sale, 20% twenty
percent) for whistle blowers, 20% (twenty
percent) for Seizure, 20% (twenty percent)

for the Authority’s or regional organ’s

Aha ANCENERNS  ATRSAR ARy logistics and technological capacity building,
DI A (oot (10 (lovt) AVI0T (45 20% (twenty percent) for capacity building
ev$nC 0P a“r.a14 27 of seizure organ, who directly participate in
AP9® VNI AT Péor B Nowt (19 illegal coffee regulation and remaining 20%
leot) (-Go- (-LHOT ADTSRC ACHT (twenty percent) for local development of
ARNAN, AT RIS@A PRLIA: administrative level, where the coffee is
seized;
A)ALY 700 ATPR LEAA e (A) ¢) Without prejudice to the provisions of  this
e ATETm0P P Py sub-article (b) the proceeds of the sale
ARATF O3 PTHes 1T @ (Qaot shall be used, 30% ( thirty Percent) for

(M4 Qovf) ALY @ (eof (A4A seizure and 30% (thirty Percent) for

loot) Vior P06 795 Ho-oC
AmpanC ObrI aLAl$ ART
AP9° U RISoA LRLIAT
héARov- LU7 70 AN N9l0m
wa PPF aww T LPTA::

capacity building of seizure organ who
directly participate in illegal coffee
regulation, when there is no whistle
blower; the execution will be based on

directive issued following this Regulation.

hsA ag0t SECTION SIX
AL AL £799F MISCELLANEOUS PROVISIONS
9. Pao00C 7L.3- 44. Duty to Cooperate

b8/ PIG o9 Ao VT L0 1710EA9° 418 1/ Any person shall have the duty to cooperate
haanaAM: oL AN hao- PhAA with the Authority or the appropriate
AMA IC Poo-0C L3 AAT:: regional organ in the implementation of this

Regulation.

&/ P05 PNeT APmme (Y L0 oowl) 2/ Security organs of any level or
vior £CULF PTLANTT (1§ Ao el administrative organ shall provide the
N°2.e8C0  A7P0Pa  PLLE®-  POLTT necessary assistance to a coffee transaction
PAPI AT ATLUC Peravah ) Tar inspector, in seizing, coffee subjected to
P4 LC AMAT PenONC V8D illegal acts.

ANV @
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e vl e 10198, S°0hC Phor

LV £ hom0t 7 Eoe ant Lt

@ MANANE 0L A0 hae- PhAA

AMA (Y &7 aowld eANPT T,

PONC OlPT T PANT AU LUT

AQDLTE &40 Do PRG PIIE @I

Pewt L LTAN::
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7. L PRS0 1
LV LT ML 16T I T
hom0+ 73 E9C 005 LUTA::
A%0 AN PPYT B 7 ERTE 9.9
2/C hf hyawg:
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45. Repealed and inapplicable laws
1/ Coffee quality control and marketing regulation

number 161/2009 is hereby repealed.

2/ Any rule, directive or customary practice
that is inconsistent with the provisions of
these Regulations shall not apply to the

matters covered by this Regulation.

46. Transitory provisions
Any person, who has certificate of competence
of coffee trading or service providing, shall
have to obtain certificate of competence as per
this regulation from the Authority or the
appropriate regional organ within six months
after the issuance of these Regulations, until he
obtains a certificate of competence, he may

continue operating his business using his

existing valid trade license.

47. Effective Date
This Regulation shall enter into force up on the

date of publication in the Federal Negarit Gazette.

Done at Addis Ababa, this 2™ day of November 2018.

ABIY AHMED (DR.)

PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA
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